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. 1. China 1in Latin America &

and the Caribbean

Second Meeting of the China-CELAC (Community of Latin
America and the Caribbean), Santiago, January 2018. Chinese

Foreign Minister Wang Yi stressed that the BRI would “inject Dr Michael Sullivan, CBLG,
new energy into the China-CELAC comprehensive cooperative Flinders University.
partnership and open up new prospects.” Hawke Centre
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Brazil, Argentina, Venezuela and
Cuba, July 2018.

https://america.cgtn.com/2014/07/18/president-xi-jinpings-visit-to-latin-america
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Overland route of Belt and Road Initiative
NETHERLANDS = Maritime route of Belt and Road Initiative
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https://www.theipinionsjournal.com/2018/08/china-flexing-its-loan-sharking-superpower/china-belt-and-road-initiative-map-st-photo/
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http://www.xinhuanet.com//english/2017-05/17/c_136292648.htm
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Chinese President Xi Jinping holds a welcome ceremony
for his Argentine counterpart Mauricio Macr1 May 17,

2017. (Xinhua/L1 Tao)
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China’'s Belt and Road Initiative

Source: China's Belt and Road Portal _ Copyright Stratfor 2019

https://worldview.stratfor.com/article/china-changes-gears-belt-and-road-initiative






https://geopoliticalfutures.com/polar-silk-road-china-comes-greenland/

https://www.beltandroad.news/2019/05/11/china-to-contribute-to-
sustainable-development-of-arctic/

China's Arctic Interests
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CHINA NORTH EUROPE
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https://www.officialgazette.gov.ph/2015/04/28/ph-mexico-push-to-nominate-manila-acapulco-
galleon-trade-route-to-world-heritage-list/



Map showing the routes between Manila and
Acapulco.
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 since 2005, China’s state-to-state
financing amounts to US$150b, of
which US$127b has gone into
infrastructure, mainly roads,
railways and ports.

This 1s about 10% of all of China’s
Outward Direct Investment (ODI).



1 Between 2008-18, China became
LAC’s largest foreign creditor of
about US$150Db.

 There are about 150 infostructure
projects, and about half are in the
construction phases.

1 China plans to double bilateral
trade to US$500b by 2025 and to
increase ODI to US$250b.
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Year

Total Exports to PRC

Imports from PRC Balance

1950 1.96 1.91 -0.05 -1.86
1960 31.3 21.0 10.3 -10.7
1970 145.8 70.6 75.2 4.6
1980 1,331 843 488 -355
1990 2,294 1,513 781 -732
1995 6,114 2,967 3,147 180
2002 17,824,400 8,336,160 9,488,240 1,152,080
2003 26,806,810 14,929,380 11,877,430 -3,051,950
2004 40,000,000 21,700,000 18,300000 -3,400,000

https://www.e-ir.info/2012/07/23/does-chinese-growth-in-latin-america-threaten-american-interests/
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Rising tide of trade
Latin America and Caribbean (LAC) trade balance with China, 1998-2018

Percent of LAC GDP

3.5%

=== LAC imports from China
3.0% = LAC exports to China

= LAC trade balance with China

10%

2.5%
2.8%
2.0%
1.5%
1.0%
i0.4%
0.5% D%
0% 0.2%
-01%
0.5% .03% -0.4%
-1.0% 8% 0.7%
-1.5%
1998 2003 2008 2013 2018*
*estimate Sonarcw Ghoba Develoqwment Poiy Comley, {her-dane Americs Eonmos Bulletin 2019
GiS EEE—n—

https://apjjf.org/2019/13/Tulchin.html
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Belt & Road and Latin America
What is the Belt and Road Initiative (BRI)?

The BRI aims to expand China's overseas
investment by establishing land (“Belt”)
and maritime routes (“Road”).

Chinese
president Xi
Jinping
launches the
'One Belt, One
Road’
initiative

for nations to develo

China has promoted the BRI as an opportunity

infrastructure and create new

trade opportunities with Chinese enterprises.

China
releases a znd
policy paper
on LAC at the
APEC summit
in Lima, Peru

Timeline of key events:

Beijing hosts the 15t
BRI Forum. Presidents
Mauricio Macri
{Argentina) and
Michelle Bachelet
{Chile) artend.

Panama
becomes the
First LAC
country to
endorse the
BRI

Chinese foreign
minister Wang Yi
invites LAC countries
to particlpate in the
BRI at the CELAC-
China forum

Xi fails to secure
Argentina's
participation in the
BRI after a meeting
with Macri at the
Gzo Summit

the znd BRI
Forum

LAC countries currently
with BRI agreements:

+ Antigua & Barbuda  » El Salvador

* Barbados * Guyana

* Bolivia * [amaica

+ Chile * Panama

+ Costa Rica * Trinidad&
* Cuba Tobago

* Dominican Republic  * Venezuela
+ Ecuador * Uruguay

Criticisms:

Beljing hosts .@A

NI

There are concerns over the debt burdens that small or
weak economies take on when borrowing for BRI
projects and the economic benefits these will deliver

Some fear China's aim to control every link in supply
chains and its growing portfolio of key sectors such as
Energy

BRI investments mostly focus on projects and sectors
that carry big risks for the environment and the rights
of indigenous communities

4 Didlogo Chino

https://dialogochino.net/wp-content/uploads/2019/04/BRI-infographic-EN-2.png




LATIN AMERICAN (LA) CARIBBEAN (C) BRI

BRI COUNTRIES COUNTRIES

NON-BRI LAC COUNTRIES
WITH SIGNIFICANT*

CHINESE INVESTMENTS

Bolivia Antigua and Barbuda Argentina

Brazil

Cuba Grenada

Dominican Republic Guyana
Ecuador Jamaica
El Salvador Suriname

. Memaorandum of Understanding signed Document of Cooperation or Diplomatic Relations Document signed

* Significant where Chinese investment = U531 billion in the 2008-2018 period, as per the Global China Investment Tracker
Source: Mews sources

https://www.brinknews.com/chinas-belt-and-road-reaches-latin-america/

Mexico
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Multilateral agreements
Connections to the Asian Infrastructure Investment Bank (AlIB) and Belt and Road Initiative (BRI) in Latin America and the Caribbean

@ AIIB prospective members
@ BRI affilates
@ AlIB prospective members and BRI afhiutes
© Neither

Non-LAC or non-soveriegn

https://apjjf.org/2019/13/Tulchin.html
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AMERICAN PARTNERS

China has been rapidly adding
countries in Latin America and
the Caribbean as partners in
the Belt and Road Initiative.

Cuba Dominican Republic
Mexico |

. — Antigua and Barbuda

Jamaica — Dominica

El Salvador —~ Barbados

— Grenada
Costa Rica ~— Trinidad and Tobago

Panamma Venezuela - Guyana.

Colombia ~—Suriname
Ecuador

MOUNTING DEBT

Loan commitments from Peru Brazil
Chinese banks to Latin

America and the Caribbean

have totalled more than
US$140 billion since 2005.

Venezuela $67.2bn
Brazil [ $28.9bn

Ecuador [Jijj $18.4bn Uruguay
Argentina [JJJj $16.9bn Chile Argentina
andT"I"It;]I:;{;gg I $2.6bn
Bolivia || $2.5bn
Jamaica I $2.1bn
Mexico | $1bn

Other |>$1.7bn

Bolivia

Paraguay

https://www.nature.com/immersive/d41586-019-01127-
4/public/img/bb37787-chart-1-small.png
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Chinese investment in Latin America
Sbn (June-Dec 2018)

Venezuela

Chile

Peru

Panama

Brazil

:

—
P
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=
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Source: Novam Paortam
€ FT

https://www.ft.com/__origami/service/image/v2/images/raw/http%3 A%2F%?2Fcom.ft.imagepu
blish.upp-prod-us.s3.amazonaws.com%2F4b46c4be-2963-11e9-a5ab-{f8ef2b976c7? fit=scale-
down&quality=highest&source=next&width=700
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Resource flows equal to or greater than $1 billion in 2014, equalling 98.3% of all resource flows into China

Bl Fossil fuels Bl Fertilizers Bosle
Bl Metals andores B Agriculture and forestry

Value 100bn 10bn 1bn
UsD usD UsD

1. MENA 5. North Amaerica 9. Europe
2. South America 6. South East Asia 10. South Asia
3. Oceania 7. East Asia 11. Caribbean and Central America
4, Sub-Saharan Africa 8. Central and Northern Asia
https://chinadialogue-

production.s3.amazonaws.com/uploads/content image/content image/2662/Screen_Shot 2017-05-
11 _at 12.25.09.png 21



Chinese Transport Infrastructure Development in Latin America
Planned and Completed Projects, 2002 - 2018
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Image Credit: Ruivang Huang / Inter-American Dialogue
*Where several routes are proposed, we have selected one as represetative of the project.

https://www.thedialogue.org/wp-content/uploads/2018/11/LAC _infrastructure map_ website.jpg -



World
snk T -

China
Chinese '
lending 12% 88%
Other Energy or Infrastructure

Note: Major lending organizations under the “China” category include the
China Development Bank and China Export-Import Bank

Source: Marsh & McLennan Insights analysis, |IDB Annual Reports (Loans and
Guarantees Approved), World Bank Annual Reports (New Commitments),
China-Latin America Finance Database, based on Gallagher 2013

https://www.brinknews.com/wp-content/uploads/2019/05/1.jpg

153
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PANAMA

Industrial and
Commercial Bank
of China
VENEZUELA
MEXICO i 7
@ ) Bank of China
S
- ‘ China
\ Development
Bank
COLOMBIA
RN China
Construction
Bank
PERU
@ BRAZIL
SWAP AGREEMENT
CHILE $30 blllion
° ARGENTINA
SWAP AGREEMENT @
$8 blllion
RQFIl QUOTA J’ SWAP AGREEMENT
RMBS50 billion $11 billion

Source: André Soares, with data from the Chinese Ministry of Finance.

https://www.publications.atlanticcouncil.org/renminbi/assets/svg/chart1-1.svg 25



Table 1. China: Financing in Latin America, 2005-2018

Amount
ey (US. billions)
Venezuela $67.2
Brazil $289
Ecuador $184
Argentina $169
Trinidad and Tobago $26
Bolivia $25
Jamaica $2.1
Mexico $1.0
Other Countries $1.3
Total $141.3

Source: Gallagher, Kevin P. and Margaret Myers, “China-Latin
America Finance Database,” Inter-American Dialogue, 2019.

https://chinaus-icas.org/blog/
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https://www.theintelligencebrief.org/single-post/2018/05/20/America-Needs-A-Monroe-Doctrine-20
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https://globalaffairspressdotcom.wordpress.com/2016/07/20/moscow-challenges-the-monroe-doctrine-russias-military-
facilities-in-latin-america-video/
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“The next thing to do,” Puck, 1898.

https://imperialglobalexeter.com/2018/12/12/top-10-0f-2018-6-empire-by-imitation/
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Brazil Is Becoming a Major Soy Supplier to China

Soybean exports to China (metric tons)

10 million

F

25

0

U.5. soybeans

Brazilian soybeans

2004 2005 2006 2007 2008 2009 2010 20M 2012 2013 2014 2015 2006 2017 2018 2019

Source; Bioomberg.

YTD

COUMNC| Low
FOREIGH
RELATIOMNS

https://chinaus-icas.org/blog/
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Global Soybean Consumption
China now makes up a third of the world’s demand, metric tons

W China  Rest of the world
400M

300

200

100

1968 1978 1988 1998 2008 2018

Source: U.S. Department of Agriculture

https://www.bloomberg.com/graphics/2018-soybean-tariff/
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Brazil Has Overtaken U.S. Soybean Exports
Metric tons

W Brazil mUS. W Argentina

80M
In 2013 Brazil 60
overtook the U.S.
as the top
soybean exporter
/ 40
20
T TS e K O 0
T I T T T
1968 1978 1988 1998 2008 2018

Source: U.S. Department of Agriculture

https://www.bloomberg.com/graphics/2018-soybean-tarift/
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Millions

Overview of Trade Between Brazil and China

100000
90000
80000
70000
60000
50000
40000
30000
20000
10000

2010 2011 2012 2013 2014 2015 2016

B China’s Imports B China’s Exports
e 1rade volume

https://link.springer.com/chapter/10.1007/978-3-030-19645-5 1
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World iron ore export sources Shares of world iron ore output

1800 [
]
1400 : ® Austrolio (34%)
1
1400 i = Other (22%)
i
]
1200 ; = ol (19%)
1
E v ; = China (16%)
B o ! :
1 i ®india (5%
= &0 :
' = Russia (4%)
400 |
i
0 :
1
a ]
3 a4 20035 216 207 2018 g 2020
Actual Projected

Source: Depd, of Indusiny and Scance
Bioumarico BResticiworkd WMol Wl assiol llindio [net expors)

Source: Depd. of industry and Science

https://www.abc.net.au/news/2015-06-03/fact-check-australia-share- https://www.abc.net.au/news/2015-06-03/shares-of-world-iron-
iron-ore/6483632 ore-output/6515982
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China soybean imports

39% from US
49% from Brazil
9% fram Argentina

USA - EUZE,
F;;:.T | m_hl:.n: Emt

Brazil - EUZE, &
[ | Soybean: Smt
Soymeal: B.5m t

USA - China, ¥

DOutlet for soybeans -.#_I‘ﬂ.ll'liil'li - II.II_I: | Soybean: 37.5m t
 Soymeal: 9.5mt |

other T

*
#& *;_q

\
T
| Brazil - SE Asia & ROW,
o we == Saybean: 13.5m b

| Soymeal: 7mt

Soybean: B.75m t =
Argentina = 5E Asia & ROW,

Soybean: Im t —
Soymeal: 21.5m t

— Soybean trade to
China

- e  Other trade flows of
soybean/soymeal

|
e . e

https://chinadailymail.com/2018/11/28/the-soybean-trade-triangle-argentina-china-and-u-s/
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Argentina

Rest of
World

20.5M 22.5M

\ ’

https://www.bloomberg.com/graphics/2018-soybean-tariff/
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Deep Pockets
As Latin American countries struggle to revive growth, China has emerged as a leading source of much-needed
capital. Chinese loans to countries in Latin America and the Caribbean:

Total value of loans, by year Top recipients of loans, 2005-2014, in billions

#40 bllen Venezuela | 5563
Brazil [ $22.0
30 Argentina _ $19.0
Ecuador [ $10.8

20 Bahamas [ $2.9
Mexico [l $24
Jamaica ] $14
5 B Bolivia | $0.6
Source: The Inter-American Dialogue
'05°06°07°08°09 10 ‘11 ‘12 '13 ‘14  CostaRica |$0-4 THE WALL STREET JOURNAL.

http://newsofasia.net/china-says-u-s-criticism-of-its-role-in-latin-america-is-slanderous/
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Cash for Caracas
China has been financing Venezuela in exchange for oil.

China Development Bank's loans to Venezuela
since 2008

Borrower Year Loan value
Joint Chinese-Venezuelan Fund 2008 $4bilion
Corporacion Venezolanade Guayana 2009 '

Joint Chinese-Venezuelan Fund 2009

Petréleos de Venezuela, S.A. 2010

Bandes 2010

Joint Chinese-Venezuelan Fund® 2011

Joint Chinese-Venezuelan Fund 2012

Joint Chinese-Venezuelan Fund 2013

Joint Chinese-Venezuelan Fund” 2014 '
Joint Chinese-Venezuelan Fund+ 2015 5

China’s monthly imports of Monthly change in imports,
crude oil from Venezuela year on year
500 thousand barrels per day 90%
400 60
300 30
200 0
100 -30
0 _60 1 1 1 ] (] T 1 ) 1 L] T ] T 1
2014 15 2014 15

*Renewals of 2008 loan FRenewals of 2009 loan, 2105 figure includes $1 billion of new lending.
Sources: Venezuelan government’s Gazette, Inter-American Dialogue, Eurasia Group, BofA Merrill Lynch (loans); China‘s General Administration of Customs (oil imports)

THE WALL STREET JOURNAL.

http://newsofasia.net/china-says-u-s-criticism-of-its-role-in-latin-america-is-slanderous/
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Caribbean & West Indies Nations That Have Joined China's Belt & Road Initiative

Qﬂntigua & Barbuda
Dominican Republic

Dominica

Q Barbados
Grenada 9

Trinidad & Tobago

https://www.silkroadbriefing.com/news/2019/05/24/chinas-belt-road-caribbean-west-indies/ Graphic® Asia Briefing Ltd
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http://www.globalconstructionreview.com/news/panama-deal-likely-fin7ally-scup7per-nicar7agua/




Duelling canals

HONDURAS ) Enlarged
L NICARAGUA \
Managua \
Proposed
Lake Canal
Nicaragua§ -
) A Caribbean
- \ S Panama
COSTA €a Canal
RICA
L= ‘._‘
PANAMA ‘
Pacific
Ocean - | COLOMBIA

TORONTO STAR GRAPHIC

https://www.thestar.com/news/world/2013/09/02/nicaragua_china_bet 40 billion_on_a canal to rival panama.html 4>



Countries that have diplomatic relations with Taiwan

Pacific

Atlantic ' ,,JI Ocean
Ocean

_‘ Ir"1|

Pacific G \ ‘ \
Oeman i ) E
| Indian
Oeean

East Asia and Pacific Latin America and Caribbean
== Nauru E& Marshall 1. B3 Belize == Nicaragua
~ Palau #a Solomon . == Dominican Rep. &™ Panama
== Kiribati = Tuvalu == ElSalvador == Paraguay
'+ Guatemala B St Kitts

Africa KX Haiti and Nevis
B Burkina Faso == Swaziland == Honduras A St. Lucia
Europe and the Gren.*
B Holvsee * Saint Vincent and the Grenadines

gL doesn't have an embassy in Taiwan.
Source: Taiwanese Ministry of Foreign Affairs THE WASHINGTON POST

https://www.washingtonpost.com/news/worldviews/wp/2017/01/13/taiwan-was-already-
diplomatically-isolated-now-beijing-wants-to-make-it-worse/



Mercosur Member Countries

Brazil is Mercosur's largest economy and most

populous member. It also is the main barrier to

Mercosur negotiating a free trade agreement

with China, the bloc's top trade partner
Uruguay Paraguay

I

GDP 2017 .
| |

Argentina

billion

Total
3638 $2,781

Brazil
ik billior billion

Uruguay Paraguay

Population 2017 ion 6.8 million
, Argentina Total
sl 443 | X
million million

BRAZIL

https://worldview.stratfor.com/article/moment-mercosurs-trade-agenda-now
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https://www.americasquarterly.org/archive
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https://gobierno.udd.cl/estudio-rrii/noticias/2015/01/22/latinos-misunderstand-
china-ten-sources-misunderstandings-latin-america-towards-china/
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http://www.thesquare.blog/2018/06/12/the-belt-and-road-initiative-movies-into-
latin-america-with-china-lac-santiago-declaration/
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http://spanish.china.org.cn/txt/2017-02/24/content 40355153.htm
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https://www.washingtontimes.com/news/2017/jun/20/china-incursion-into-
latin-america/
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https://www.beltandroad.news/2019/05/12/youth-forum-on-latin-american-studies-held-in-east-china/
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https://trustlcnews.wordpress.com/2016/11/18/a-golden-opportunity/

Peter/schrank
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South America’s Lithium Triangle

Pacific Ocean

https://apjjf.org/2019/13/Tulchin.html
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https://cronicon.net/wp/la-geopolitica-de-la-integracion-regional-en-
america-latina-debates-estrategicos-en-torno-a-ee-uu-y-china/
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http://www.barucapital.com/uncategorized/chinese-
commodity-demand-impact-on-latam/
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