


Question 1

Jack and Sue are newlyweds, who are thinking about buying their first home. On the
1st September 2002 they are shown around a recently opened estate near Marion
by a builder of the building development firm, Greenacres Pty Ltd. The builder says:

‘Of course, the estate looks rather bare at the moment, but the company proposes to
spend a substantial amount of money on landscaping and extensive planting of trees
and shrubs."

Jack and Sue find a block that they like and on 16™ September they enter into a
contract to buy the land.

On 1¥ November 2002, Jack and Sue seek your advice as Greenacres Pty Ltd has

now told them that due to rising costs they cannot carry out the proposed
landscaping and planting. Sue shows you the written contract, which makes no

mention of landscaping and planting.

(1) Advise Jack and Sue fully of their legal position. Your answer must examine all
possible legal arguments.

(2) Explain if and how your advice would differ in the following situations:
(a) The contract was signed on the 1 September 2002.
(b) Upon signing the contract Jack and Sue wanted to know for sure that the
proposed landscaping and planting would go ahead or they would not sign the

contract, and Greenacres Pty Ltd assured them that it would.

(c) The builder at the time of making the statement knew that Greenaces was
having financial problems.

(3) This part is to be a short answer only.
In 2 sentences only, state what type of business ownership Greenacres has AND
Clearly state the 2 MAIN advantages of such business ownership.

( 25 marks)

Question 2

Ted, a plasterer, enters into a contract with Sara to plaster her 10 room house for
$2,000. When negotiating the price, Ted had said to Sara:'Ten rooms at $200 per
room, that makes it $2,000." After plastering 4 rooms, Ted abandons the job.

Ted now claims $800 from Sara.

Advise Sara whether he is entitled to this amount giving legal reasons.

(10 marks)



Question 3

On July 1 Kanga College ordered 10 new computers to lease from Adelaide
Computer World. The College stressed that it required delivery by 14 July, so that the
computers could be installed and available for use by students at the start of the new
semester, which began on August 1.

Soon after placing the order, the college was contacted by a local business and
asked to run a short training course on a new spreadsheet package for 9 of its
employees. As the new computers would be needea to run the training package, it
was agreed that the course would be held in the last week of July.

Delivery of the computers was delayed by 2 weeks. The college had to cancel the
training course for the business and had to arrange short - term hire of computers for
students to use until the new ones arrived and were installed.

Kanga Coliege wants to know whether it can recover damages from Computer World
for the loss of the training course for the business as well as for the short term hire of
replacement computers. Clearly advise Kanga College of its legal position.

(20 marks)

Question 4

Destroyers Demolition entered into a contract with Jerry Builders to demolish an old
warehouse on a site that was to be redeveloped for residential purposes. Destroyers
spent $1,200 fitting up their machines ready to commence the job.

The day before they were to start work on the site Jerry Builders informed them that
the warehouse had just been placed on the Heritage Register under the Hentage Act
This meant that demolition of the building was now prohibited.

Advise Destroyers fully of the legal position and whether they can recover their costs
in preparing for the job for Jerry Builders.

(10 marks)

Question 5

Diana advertised a rare pink sapphire for sale in the ‘Gem trader magazine for
$25,000. Peter jumped at the opportunity and wrote immediately to Dianna offering
to buy the sapphire for $22,500.

Diana replied immediately by letter saying she would sell it for $24,000.

In the meantime, Diana changed her mind and sent a fax to Peter saying that she

would accept $22,500 for the sapphire after all.
Peter received Diana’s fax before Diana's letter arrived but just after he sent her a

letter agreeing to pay the asking price of $25,000.

Discuss whether a contract had been formed or not, and if so, at what price.

(15 marks)
TOTAL 80 marks



