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At the turn of this year, we received a rude wake-up call that the global financial crisis had arrived. At the same time, alarm bells have been deafening about the rapid decline of our natural climate. The global climate crisis is a reality for every person, just like the global financial crisis. Yet our salvation in the global climate crisis could lie in visionary business practices of the very sector responsible for the global financial crisis. The finance sector - particularly banking, investment and insurance - has the power to incentivize greenhouse gas emission reductions and to move the global economy to low-Carbon. At this most crucial time, when the effectiveness of international law and nation state negotiations on global warming is highly questionable, we look elsewhere for potential solutions. In industry circles, harnessing the power and influence of the finance sector to mitigate climate change - much like harnessing the power of the sea or the sun - is getting airtime as a real solution to global warming. This presentation focuses on the banking industry and contends that when banking leaders change their business practices (particularly project lending and financing) to mitigate climate change then they influence other corporate actors (such as clients and competitors) to do likewise. The presentation will outline why and how global leaders in the banking industry are adopting climate change mitigation practices. It will also explore recent scholarship on the rise of private business power in the global governance milieu as an explanatory theory of corporate behavior and the process of change.

