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EDITORIAL 
 
Welcome to the second edition of the 
APCEA Journal for 2002.  
 
A meeting of APCEA branch 
representatives was held in Melbourne on 15 
April, 2002 and some changes were made to 
the Editorial Board. We welcome two new 
people to the Editorial Board, Barbara Geno 
and Jean Raar and look forward to their 
contributions. Sadly, Kathy Gibson has 
decided to step down after a long and much 
appreciated involvement with the Journal. 
Indeed, Kathy started the Environmental 
Accountability Research Group Newsletter 
at the University of Tasmania in June 1995, 
shortly before APCEA was formed. 
Following the 1996 Environmental 
Accountability symposium held in Canberra, 
the newsletter was renamed the News 
Journal of APCEA in 1997, with the aim of 
encouraging a stronger international network 
of people interested in environmental 
accountability issues. APCEA has many 
overseas members and branches, but at the 
moment it has no overseas representation on 
the Board. Such representation would be 
most welcome should anyone wish to be 
considered for nomination at a future 
meeting. 
 
The June issue of the Journal contains a 
number of articles, many news items, 
information about a PhD recently 
completed, and comment about the last 
meetings of EMAN (Europe), CSEAR in 
Melbourne and the BAA. 
 
The article by Sean Kildare relates to 
verification audits using the mining industry 
as one example. It also draws attention to 
the feat of achieving integrated verification 
of BP Australia’s triple bottom line report.  

In the second article, Ian Nash sets down ten 
points that capture the CPA Australia record 
on environmental accounting and reporting. 
The organisation is trying to get members to 
adopt greener thinking, before they are told 
to. The incentive is that they can make 
money at the same time. Roger Burritt 
considers whether ethanol production and 
sale is a clean or dirty business. Finally, 
Sumit Lodhia examines the links between 
environmental accounting and the Fiji 
Institute of Accountants, an interesting 
contrast with CPA Australia. 
 
********* 
Readers wishing to contribute environment 
related articles or news, should contact: 
Mr Roger Burritt 
Editor, APCEA Journal 
Email: roger.burritt@anu.edu.au 
Ph:  +61 2 6125 3670 
Fax: +61 2 6125 5005 
Please submit articles in word format as an 
email attachment. Major articles are subject 
to review by members of the Editorial Board 
prior to publication. 

Editorial Board: 
Roger L Burritt (Editor) – The Australian 
National University, Australia 
Lorne Cummings – Macquarie University, 
Australia 
Barbara Geno – University of the Sunshine 
Coast, Australia 
Geoff Frost – The University of Sydney, 
Australia 
Professor M.R. (Reg) Mathews – Charles 
Sturt University, Australia 
Gary O’Donovan – Victoria University of 
Technology, Australia 
Jean Raar – Deakin University, Australia 
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VERIFICATION AUDITS – COMING SOON 
Sean Kildare, Ernst & Young's 
Environmental Services Group 

In recent years we have seen the increasing 
application of environmental management 
systems, industry operating standards, 
legislation, policy and codes of practice - all 
influencing sustainable environmental 
performance in the resources sector. 

As the mining industry's burden of 
obligations and expectations increases to 
demonstrate compliance with these 
commitments, there has been a general trend 
toward self-regulation and internal assurance 
to ensure legal and voluntary obligations are 
met. Systems, standards and codes are 
excellent tools and platforms that can drive 
improving environmental performance and 
assist in aligning stakeholders' expectations 
with an industry's environmental 
management outcomes. Companies, industry 
bodies and regulators are investing 
significantly in developing standards, codes 
of practice and the management systems 
within which they are implemented. 

There is a growing trend to commission 
external audits to verify that stated 
environmental performance meets 
stakeholder expectations and company 
commitments. 

Increasing audit application 

Throughout the last decade, audits have 
been introduced to assess the managerial and 
technical performance of operations. There 
are few, if any, individuals working in the 
mining industry today who have not 
experienced some type of environmental 
audit. 

The definition of audit in the environmental 
context and the various types of specific 
focus audits (such as management systems, 
compliance and performance) is well 
understood and does not need repeating 
here. Within the realm of auditing and for 
the purpose of this article, it is necessary to 
clarify the difference between assurance and 
verification, because they are commonly 
used interchangeably. 

Assurance is an internal governance process 
to remove any doubt about the accuracy of 
information reported up the line. 
Corporations commonly delegate these tasks 
to an internal audit group. Verification is an 
independent audit to objectively confirm the 
truth of a company's performance and 
assertions, based on evidence. This role is 
delegated to an external, impartial auditor 
qualified to verify the subject under audit. 

The scope of verification is increasing 
across the breadth of environmental, 
financial and community reporting. The 
diagram below illustrates examples of the 
various types of reports driving this 
increasing scope. 

The Australian Minerals Industry Code for 
Environmental Management 2000 is a good 
example of the emerging role verification 
auditing has in the mining industry. With the 
release of the revised Code in 2000, 
requirements for self assessment were 
introduced.
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This annual requirement is verified as 
follows. Signatories are required to verify 
their Code Implementation Survey return at 
least every three years using a suitably 
accredited auditor (e.g. QSA certified). The 
verifier should be external to the operation, 
but can be internal to the company. The 
Code Secretariat will be moving to 
strengthen this requirement this year. As 
such, the triennial requirement will be 
modified to ensure that the Survey is 
verified by a certified external auditor, 
completely independent of the auditee. 
There is, however, another level of 
verification arising from commitment to the 
Code. In signing up to the Code's principles, 
the signatory is committed to publishing an 
external environmental report within two 
years. While it is not a Code requirement to 
have the assertions, statements and data in 

the external report verified, virtually all 
companies who publish environmental 
reports have wisely chosen to do so. It is 
worth noting that the articles of membership 
of the MCA have now been amended 
requiring all members to commit to the 
Code. 

Organising the verification 

When organising your verification audit, 
there are a number of issues to consider, to 
ensure that the needs of relevant 
stakeholders and your business are met. 

The priority issues are: 

Clearly understand the verification 
requirements: time period covered (1 year or 
3), completion deadline, qualifications and 
degree of impartiality of the verifying 
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auditor, report or statement format, and 
contents.  

Document a verification audit plan. It is 
advisable to discuss the plan with 
stakeholders to ensure the plan will fulfil 
their expectations and your commitments. 

Review and compile the relevant 
documentation that auditors will need to 
verify performance data, management 
system procedures, plans and relevant 
communications. They will require original 
evidence of the source, collection and 
processing methods and the chain of 
reporting through the organisation 
management hierarchy and to external 
stakeholders.  

Discuss your verification requirements with 
potential service providers. Appoint auditors 
that professionally meet all qualification 
requirements, have experience in 
verification audits and, ideally, experience 
in your industry sector or business process.  

Include your verification requirements into 
annual business plans and advise all relevant 
internal staff of their roles and requirements 
at the earliest opportunity. Completing these 
steps well in advance of the verification will 
ensure the audit is completed efficiently and 
with minimal disruption to the daily routine 
at your site. 

Verifying the organisation  

There is currently no published Australian or 
international standard for conducting 
environmental or a broader sustainability 
verification. However, based on tried and 
true auditing methods, there are still clear 
process requirements for verification to be 
completed by auditors. Following the 
principles laid down in the draft ISO/DIS 
19011:2001 'Guidelines on Quality and 
Environmental Management Systems 

Auditing' is a sound starting point. The 
critical process steps for the auditor are: 

• Establish clear objectives for the 
verification.  

• Clearly define the scope and 
boundaries.  

• Agree the starting and completion 
dates.  

• Ensure these arrangements meet the 
auditee's verification requirements.  

• Request the documentation required, 
interviews with key personnel and 
visits to site areas and processes to 
be inspected.  

• Draft an audit plan that is approved 
and signed off by the auditee. Where 
a verification audit plan proposes a 
significant departure from the 'norm' 
it is recommended the auditee 
discuss the plan with relevant 
stakeholders.  

A clearly documented audit protocol is 
developed, or tailor a generic protocol to suit 
the auditee's verification requirements. 
 
The verification is completed, in close 
liaison with the auditee at all times. The 
draft verification statement is reviewed by 
the auditee and any relevant issues resolved. 
 
Finalise verification statement. Auditors 
retain all working papers on file, including 
all records demonstrating the development 
of the auditor's published opinion. 
 
In following these steps as a minimum, not 
only will the auditee successfully meet the 
obligations and expectations for external 
verification, the auditor can also 
demonstrate that the process is transparent, 
objective and repeatable. For example, the 
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recent publication of BP Australia's Triple 
Bottom Line (TBL) Report is a first in 
several respects. It was verified through an 
integrated, comprehensive audit and 
includes the attestation of verification by 
Ernst & Young. 
 
The process of verification is rapidly gaining 
prominence as an operating requirement 
and, to some degree, business opportunity. 
Externally verified performance carries 
some weight, influencing consumer choice, 
community opinion and investor confidence. 
With the intensive rate at which mining 
operations are continually audited across the 
spectrum of environment, health, safety and 
community issues, the last thing 
management and the workforce want is 
another audit. However, verification 
requirements can be integrated into a 
designed and planned multi-function, multi-
purpose audit program. 
 
Conclusion 
 
Verification is a type of audit with a specific 
purpose and outcomes. Verification is the 
process of determining whether the products 
or assertions of an enterprise fulfil a set of 
established requirements and providing 
attestation of that validity. 
  
The future for verification audits is certain 
and they will be used more frequently. The 
Code will be reviewed in 2004 and quite 
possibly will result in the introduction of 
mandatory annual, fully external verification 
audits. More companies are publishing 
external reports in addition to their annual 
financial reports and in the same way as the 
accounting auditor's opinion underwrites the 
veracity of financial statements, the 
environmental auditor's opinion is 
increasingly sought to verify a company's 
environmental performance. 
  

Local communities and other stakeholders 
are becoming increasingly demanding of a 
more transparent mining industry. They are 
seeking not only regular reports revealing 
environmental and social performance but 
verification of those reports by an 
independent third party. 
 
With the move toward integrating the 'triple 
bottom line' in Australia, the opportunity to 
design and implement a sustainability 
strategy, encompassing the economic, social 
and environmental factors influencing and 
influenced by your business is at hand. In an 
Australian first, the recent Ernst & Young 
triple bottom line verification of BP's report 
demonstrates integrated verification is not 
only possible, but practical and value 
adding.  
 
For further information please contact Sean 
Kildare on (08) 9429 2342. 
 
Thanks are given to Australian Minerals& 
Energy Environment Foundation for 
permission to reproduce this article which 
originally appeared in Groundwork, March 
2002 7(2), pp.12-13. 
 

 
 
Readers are reminded that they can access 
earlier editions of the APCEA Journal on the 
APCEA homepage, after a lag of a year, at: 
http://www.accg.mq.edu.au/apcea/index.html
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CPA AUSTRALIA – TEN GREEN BOTTLES
 
Ian Nash, Strategic Business Management 
Adviser, CPA Australia. 
 

 
 
 

The Accountancy profession in Australia is 
engaging with the green agenda and issues 
related to sustainability and sustainable 
development. The sections below document 
the ten most important recent initiatives of 
CPA Australia in this area. 
  
1. CPA Australia ran a series of feature 

articles in the March 2001 edition of the 
Australian CPA journal.  The intention 
was to update members on recent 
developments (and non developments) in 
this area. The feature included a wide 
range of material presented by both 
private and public sector organisations. 
CPA Australia aims to continue to 
present case study information as it 
becomes known and available.  In April 
2002 (see Journal p.24) another feature 
was produced on the theme of sustainable 
development. It concentrated on a 
different approach through a range of 
topical articles, for example on the Urban 
Land Corporation and the Victoria 
Market initiatives in Melbourne.  The 
idea was to demonstrate different 
initiatives being undertaken and all being 
linked back to improving the Sustainable 
Development of the organisation.   
 

2. CPA Australia is continuing to indicate to 
members that they should not wait for 
legislation, accounting standards and 
other regulatory guidelines before they 
act but, instead, should be proactive and 
develop a report – either separate reports 
on how they are managing environment 
and social factors in their organisations, 

or as elements within the main annual 
report.  As there are no real benchmarks 
and multiple guidelines are available the 
big difficulty is convincing CPA’s that 
there is a business benefit if their 
organisation embraces sustainable 
development as a policy.  The common 
argument is “show me the benefit and I 
might be convinced.” There appears to be 
no immediate prospect of an accounting 
standard as accounting standard setters 
have other priorities.  This coupled with 
debate surrounding the metrics and the 
measurement difficulties in 
environmental reporting provide 
opportunities for accountants to delay 
action.   CPA Australia argues that there 
is benefit in adopting internal 
benchmarks so that improvements in 
aspects of the environment and social 
issues are monitored and managed. In this 
way the organisation can obtain a 
demonstrable competitive advantage.  
Less emphasis should be place on a dollar 
value (or cost) of each metric or criteria.   

 
3. CPA Australia in conjunction with CMA 

Canada has released a business 
management guideline on this theme 
entitled “Writing and Evaluating 
Sustainable Development and 
Environment Reports”.  It is a practical 
“how to” publication and, while there 
may well be other guidelines an 
organisation may wish to follow, such as 
the Global Reporting Initiative approach, 
this provides a very good road map for an 
organisation to follow if they seek to 
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produce such a report. The CPA Australia 
publication is not dissimilar to the Global 
Reporting Initiative’s (GRI’s) guidelines 
in terms of important criteria and 
measures to manage and monitor to 
achieve sustainable development 
however it goes further than the GRI in 
relation to methods and style of reporting.   
It identifies some practical yet simple 
guidelines for organisations to adopt to 
provide a degree of prominence regarding 
sustainable development in their reports.  
There has been a very good response in 
terms of sales and also feedback on the 
content of the publication. 

 
4. CPA Australia’s Professional 

Development programs on performance 
measurement include reference to 
sustainable development issues within the 
theme of the balanced scorecard.  That is 
to say, environmental and social 
indicators are added to the other 4 
quadrants of the balanced scorecard in 
order to produce a comprehensive 
performance evaluation process. 

  
5. As Strategic Business Management 

Adviser, the author is involved in a 
working group with Standards Australia 
which is exploring the possibility of 
producing a standard, or at least some 
better practice guidelines, on 
relationships and links between risk 
management, corporate governance and 
performance (along the broader theme of 
sustainable development). This project is 
in progress and is set to undertake 
research into organisations in order to 
explore the incidence of these links. 

 
6. CPA Australia provided input into 

another guideline produced by a 
consulting firm along with Standards 
Australia and Ethical Investment 

Services. The guideline is associated with 
capturing value from environmental and 
social performance.  It was launched in 
mid August 2001 and CPA Australia was 
asked to assist in marketing the launches 
in three states. CPA Australia also had its 
Financial Planning and Superannuation 
advisers read and comment on the draft 
as it has an impact on both of those areas.  
The theme is that financial success for 
business is increasingly linked to good 
environmental and social performance.  
The publication is freely available from 
Environment Australia.  It contains some 
compelling arguments to support the 
notion that demonstrated sustainable 
development awareness and monitoring 
does provide competitive advantages in 
numerous ways for the organisation. 
 

7. CPA Australia and the Finance and 
Research Unit of Victoria University 
have set up a discussion group on the 
sustainable development (SD) theme.  
Regular meetings are held and guest 
speakers are invited to present material to 
the group on SD issues, case studies etc. 
A think tank operation is in place at the 
moment to look at projects that cut across 
a number of our Centres of Excellence eg 
Public Sector, Strategic Business 
Management, Small Business, Financial 
Planning and Superannuation to name a 
few.  The aim will be to link the issues 
arising from the different viewpoints.  
This initiative has progressed to the stage 
of Victoria University having submitted a 
proposal to do some project work with 
CPA Australia on this theme. 

 
8. Both major accounting bodies (CPA 

Australia and the Institute of Chartered 
Accountants in Australia) made a joint 
submission in 2001 to the Victorian 
Public Accounts and Estimates 
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Committee hearing into Environmental 
Accounting and Reporting. The 
Accountancy bodies reported the current 
low priority for a standard to be 
developed on the theme of environmental 
accounting, whilst at the same time 
stressing that more significant benefits to 
users, preparers and regulators of 
financial reports could be reaped if the 
Committee and other State and Territory 
Governments across Australia were to 
work closely with the accounting 
standards setting Boards and the 
Accountancy bodies in developing 
reporting requirements in this area, 
including the audit thereof.  Nevertheless, 
in the interim, until detailed standards are 
developed, “best practice” guidelines 
could be developed by establishing a 
working party comprising representatives 
from Governments, the Accountancy 
Bodies and other interested groups.  Note 
that the Guidelines referred to in point 3 
above are an example of the material 
already available in this area. 

 
9. The main approach supported is for 

organisations to be convinced that they 
are no worse off by monitoring and 
managing their sustainable development 
performance.  The probability is that they 
are likely in the future to be better off 
from a number of different angles.  There 
is emerging evidence that banks and 
insurance companies do provide 
preferential service to organisations that 
demonstrate adherence to sustainability 
criteria. This is where risk management 
becomes an important issue and 
organisations need to demonstrate they 
are risk management from an enterprise 
wide perspective (ie they are aware that 
sustainable development involves 

business risk that needs to be managed).  
 

10. Finally, CPA Australia has had several 
approaches from organisations who have 
either developed software products or who 
are keen to develop software products that 
capture sustainable development criteria 
within the balanced scorecard theme. This 
provides an indication of the potential take 
up of the sustainable development theme by 
organisations and counters the often used 
argument that the monitoring is difficult 
because limitations in tracking the criteria 
with existing information systems 
frameworks. The advancement of these 
software products is seen as a necessary 
breakthrough before more organisations 
adopting sustainable development 
principles. Of course, as warned at the 
beginning, failure to address the issues could 
well lead to an enforced requirement to act 
and report on sustainable development 
performance. 
 
Conclusion: 
 
CPA Australia is helping its members to 
adjust towards greener thinking where is 
provides a monetary benefit by encouraging 
environmental and social reporting, 
integrating environmental issues in its 
professional development courses, and 
opening up discussions with interested 
parties  (eg Standards Australia). It also is 
setting an example to its members through a 
working group set up to improve its own 
triple bottom line. 
 
Can CPA Australia do more? Can it do it 
differently? If you think so, then send your 
comments to Ian at: 
ian.nash@cpaaustralia.com.au.  
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ETHANOL ADDITIVE – CLEAN OR DIRTY?

Roger Burritt, School of Business and 
Information Management, The 
Australian National University. 

 
 
 

 
Distilled from renewable crops such as 
sugarcane, corn or grains, ethanol as fuel 
reduces greenhouse gas emissions. It is also 
a clean replacement for oxygenating 
additive MTBE (methyl tertiary butyl ether), 
which seeks out and pollutes groundwater. 
And it could be a bonanza for sugarcane 
growers in Australia, Thailand and India, 
who are reeling from a world sugar price 
collapse but who could grow cane for 
ethanol plants (Planet Ark 18 December 
2001 at: 
http://www.planetark.org/dailynewsstory.cf
m/newsid/13743/story.htm). But is ethanol 
production and use a clean or dirty business? 
 
Soo Youn of Reuters reported on Tuesday, 7 
May, 2002 from New York that US trade 
regulators said they will send a price-fixing 
investigation of Archer Daniels Midland 
(ADM) and other producers of the gasoline 
additive ethanol to the Department of 
Justice, in a sign the case could turn into a 
criminal probe.  
"After reviewing these materials, staff of the 
FTC's Bureau of Competition has 
transmitted them to the Antitrust Division of 
the Department of Justice," the Federal 
Trade Commission's General Counsel 
William Kovacic wrote in a letter to Doug 
Ose, the head of the House Subcommittee 
on Energy Policy, Natural Resources and 
Regulatory Affairs.  

Late last month, Ose, a California 
Republican, introduced internal memoranda 
by ADM and other ethanol producers 
indicating collusion to set prices for alcohol 
originating from surplus European wine to 

finish into the gasoline additive. During the 
April 23 hearing, Ose asked the Federal 
Trade Commission (FTC) to investigate the 
allegations. After an initial review, the FTC 
turned the probe over to the Department of 
Justice, which is authorized to investigate 
criminal matters.  

Ose, an opponent of an ethanol mandate 
passed as part of the broader Senate energy 
bill, said the transferring of the investigation 
implied illegal activity. "The fact that the 
FTC referred these documents to the 
Department of Justice raises a new set of 
concerns regarding criminal violations by 
the ethanol industry," Ose said. "Although 
the FTC and the Justice Department can 
both investigate antitrust violations, the 
Justice Department is primarily responsible 
for investigating criminal violations," he 
added.  

ADM, which produces 41 percent of ethanol 
in the United States, has long touted the 
benefits of ethanol as a boon to U.S. farmers 
and U.S. energy security because most of 
the product is made from American corn.  

However, the documents under review 
suggest that the company has been rigging 
bids to buy European wine alcohol before 
processing it into ethanol in the Caribbean. 
In doing so, the company appears to have 
benefited from the advantage of subsidies 
both in Europe and the United States, Ose 
said.  

"There still is not any allegation of 
impropriety regarding the sale of ethanol," 
said Larry Cunningham, the company's 
senior vice president of corporate affairs. "It 
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has to do with purchases of wine alcohol in 
the European Union 8 or 10 years ago. We 
are doing fact-finding at ADM to determine 
what the facts are," Cunningham added.  

In 1996 ADM pleaded guilty to fixing prices 
of two other products and paid a US$100 
million fine, and three of its executives were 
convicted of criminal charges and sent to 
prison. 
In recent times China, Thailand and India 
have all begun to take steps to produce 
ethanol fuel from farm products or to blend 
it with gasoline. Japan has signed a major 
import contract for the fuel, while Taiwan is 
considering jumping on the bandwagon. It 
could be a bonanza for sugarcane growers in 
Australia, Thailand and India, who are 
reeling from a world sugar price collapse but 
who could grow cane for ethanol plants. 
"Ethanol is top of the pops. Everyone is 
talking about ethanol. People are seeing it as 
the international commodity of tomorrow," 
Ian Ballantyne, general manager of 
Australia's main cane farmers group, 
CANEGROWERS, said. 
 
Brazil has been making ethanol fuel since 
the mid-1970s, and is currently producing 
13 billion litres a year. The European 
Commission about to require an initial two 
percent blend of ethanol to be included in 
fuel by 2005, rising to 5.75 percent in 2010 
and 20 percent in 2020. 
 
Who is involved in ethanol production in 
Australia? BP Australia announced on 11 
April 2002 that, in a first for a major oil 
company in Australia, it has started a three-
month trial to gauge market acceptance of 
ethanol-blended fuels in Brisbane. BP will 
offer its high octane (95 RON) Premium 
Unleaded fuel containing ten percent ethanol 
to retail customers in the Brisbane area. The 

ethanol that BP will use is a renewable fuel 
sourced from the by-products of Australian 
sugar cane, thus lowering overall 
greenhouse gas emissions. It is a cleaner 
burning fuel that also reduces tailpipe 
emissions 
(http://www.bp.com.au/news_information/pr
ess_releases/pr_ethanol.asp).  
 
Has BP received federal assistance? In April 
2001, BP’s Bulwer Island refinery was 
successful in obtaining Federal funding of 
$8.8million, via the Australian Greenhouse 
Office, to trial ethanol blended fuel and 
provide infrastructure for receipt, storage 
blending and distribution of ethanol. BP has 
modified the operation of the Bulwer Island 
refinery to produce petrol – Reformulated 
Blendstock for Oxygenate Blending 
(RBOB) – which ensures that the ethanol 
blended product meets National Fuel 
Quality Standards and State legislated 
volatility standards. 
 
The growth of interest in ethanol use as a 
clean and green fuel in Australia is linked to 
the lack of excise duty on the fuel, the 
subsidies being provided by the federal 
government and surplus sugar biomass. If 
US concern is anything to go by there will 
have to be a careful watch over use and 
abuse of these perks which make capital 
investment in ethanol look more attractive 
for business, and over the cleanliness of 
future international sources of supplies. 
 

Roger can be contacted at 
roger.burritt@anu.edu.au. 
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INTERNATIONAL DEVELOPMENTS IN ENVIRONMENTAL 
ACCOUNTING: WHAT IMPACT WILL THEY HAVE ON THE FIJI 

INSTITUTE OF ACCOUNTANTS?

Sumit K. Lodhia, School of Business and 
Information Management, The 
Australian National University. 

 
 

 
Research into environmental accounting has 
attained colossal heights in just over a 
decade, progressing from its initial days of 
cajolery in the early 1990s to a more 
realistic agenda for business change in the 
new millennium (see Gray, 2001 or Gray 
and Bebbington, 2001, for example). 
Developments in practice have operated in 
parallel with the tremendous growth in 
research, with various initiatives and 
proposals being put forward by accountancy 
bodies and related international 
organizations. Environmental accounting 
now plays a vital role in daily commercial 
undertakings, attempting to ensure that 
development is not at odds with 
environmental protection.  
 
In Fiji, developments in environmental 
accounting are at a very premature stage, as 
evident from the work of Lodhia (1998, 
1999, 2000, 2002). These studies have 
reiterated the finding of Nandan (1992) 
which states that accountants in Fiji are 
reluctant to extend their role beyond that of 
a technocrat and thereby, are hesitant to 
react to social issues. Lodhia (1999) reveals 
that the use of environmental accounting by 
the sole public company in Fiji that does 
disclose environmental information in its 
corporate annual report seems to be public 
relations exercise driven rather than an 
attempt to extend accountability to 
numerous stakeholders. His (2000) study 
suggests that public companies in Fiji have a 
minimal level of disclosure of social and 

environmental information in their corporate 
annual reports.  Reporting on the result of 
interviews with Fiji accountants (an 
expansion of his earlier study in 1998 that 
looked at only two practitioners), Lodhia 
(2002) highlights the lack of involvement of 
corporate accountants in the environmental 
strategies of their respective organizations 
and the non-preparedness of chartered 
accountants to provide environmentally 
related services to their clients.  
 
Having stated that environmental accounting 
is at an infancy stage in Fiji, the next section 
elucidates developments in environmental 
accounting at the international level which 
have arisen due to the extensive research on 
environmental accounting. These 
developments constitute mandatory 
environmental accounting as well as 
issuance of prominent guidelines on 
environmental accounting, suggesting that 
the environmental agenda is now part of the 
business spectre. This is followed by 
explanations as to why the Fiji Institute of 
Accountants (FIA) has remained silent on 
such issues, followed by discussion of 
possible alternatives that could be available 
to the FIA in the penultimate section. 
Finally, a brief summary is provided.  
 
International Developments in 
Environmental Accounting  
 
Mandatory environmental accounting has 
emerged in European nations such as 
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Denmark (Rikhardsson, 1999), Holland, 
Norway, Sweden (see for example, KPMG, 
1999, ACCA, 2001) and Spain (Larrinaga-
Gonzalez et al, 2001). In the US, companies 
are compelled to report on the release of 
toxic chemicals to the environment under 
the Toxic Release Inventory (TRI) 
requirements (see for example, KPMG, 
1999, ACCA, 2001).  Australia has followed 
a similar approach through the National 
Pollutant Inventory requirement (KPMG, 
1999). In addition, under section 299(1) f of 
the corporations law, companies are required 
to disclose their environmental performance 
in the corporate annual report (Frost, 2001). 
Environmental reporting is also mandatory 
in Korea (Gray, 2001) and New Zealand 
(ACCA, 2001). Further, regulatory 
authorities in Canada and the European 
Union require certain environmental 
information to be lodged with them (KPMG, 
1999).  
 
Similarly, the European Commission’s (EC) 
recent recommendation on environmental 
accounting (see for example, Burritt and 
Lodhia, 2002) and the Global Reporting 
Initiative (GRI) of the Coalition for 
Environmentally Responsible Economies 
(CERES) and the United Nations 
Environmental Program (UNEP) (see for 
example, GRI, 2000) do indicate potential 
developments in guidelines for 
environmental accounting. The GRI is an 
international multi- stakeholder effort by the 
Coalition for Environmentally Responsible 
Economies (CERES) and the UNEP towards 
developing globally applicable guidelines 
for reporting on the economic, social and 
environmental performance of corporations, 
governments and non-governmental 
organizations, commonly referred to as 
Triple Bottom Line Reporting. On the other 
hand, the EC recommendation on 
recognition, measurement and disclosure of 

environmental issues in the annual accounts 
and annual reports of companies in the 
European Union is an initial attempt towards 
incorporating environmental issues into 
financial reports and accounts and while it is 
presently restricted to countries in the 
European Union, it may be adapted on an 
international basis (Burritt and Lodhia, 
2001).  
 
Why has the FIA not responded? 
 
The accounting profession in Fiji has a 
tendency to adapt practices of developed 
nations, and use their expertise to frame the 
local practice. This is reflective of a large 
number of local accounting standards that 
bear close resemblance to the standards of 
other countries. As Nandan (1992) 
highlights: 

The accounting profession in Fiji mostly 
relies on their overseas counterparts (e.g. 
the use of international standards) where 
issues are widely publicized and debated 

This is largely due to the lack of resources 
and expertise in Fiji coupled with a need to 
compete globally to attract multinational 
investment in the country. Therefore, the 
necessity for harmonizing international 
accounting standards arises, leading to an 
adoption of similar standards within the 
local context.   
 
It is likely that a revolution in environmental 
accounting will need to occur in other 
countries before it is adopted locally. Hence, 
local practitioners are expected to oppose 
mandatory standards on environmental 
accounting if there are no international 
standards on environmental accounting but 
their views are likely to change should a 
standard on environmental accounting be 
issued internationally. The astounding 
progress in environmental accounting over 
the last decade does indicate that a standard 
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could soon be issued by the international 
accounting standards committee.  
Local accountants prefer to follow, rather 
than to lead. Experimental attempts in 
accounting, despite their potential, are not 
adopted. The creativity of the local 
accountancy profession is limited to a 
"waiting game", whereby similar practices 
are adapted should these have proved 
successful elsewhere. Views of interviewees 
in earlier research (Lodhia, 1998, 2002) 
confirmed that environmental accounting in 
Fiji would only eventuate should there be 
international progress in environmental 
accounting. Fiji accountants seem to believe 
that the role of the FIA is restricted to that of 
followers, rather than developers of best 
international accounting practices. Thus, it is 
hoped that the international developments in 
environmental accounting mentioned earlier 
will give Fiji’s accountancy profession an 
imperative to consider environmental 
accounting as part of the accounting process. 
 
What should the FIA do?  
 
What the international developments in 
environmental accounting mean for 
members of the FIA is that following 
considerable evidence from academic 
research, the global accounting profession 
has now recognised the importance of 
environmental accounting. In Fiji, similar 
responses are needed through an increase in 
awareness of environmental accounting. 
Waiting for the international accounting 
standard on environmental accounting to 
eventuate would be fatal; this would leave 
accountants ill-prepared to handle a totally 
new phenomenon.  The FIA has a vital role 
to play in this regard.   
 
Members of the FIA find themselves in a 
difficult position. They may end up dealing 
with a specific standard addressing 

environmental issues without being 
knowledgeable in environmental matters. To 
engage members in the process, the FIA 
should encourage useful research in this 
area, something that would be difficult given 
the fact that the only two active researchers 
on social and environmental accounting in 
Fiji have left the country. Hence, academia 
through the University of the South Pacific 
will need to play a vital role in 
environmental accounting education and 
research.  
 
Accounting practitioners need to be 
encouraged to develop an integrated (for 
internal and external use) set of 
environmental accounting and reporting 
information about the accounting entity. A 
professional requirement for the study of 
environmental accounting and reporting, as 
done in the Philippines, could also be 
imposed by the FIA. Expertise from other 
accountancy institutes, especially those in 
Australia (both CPA Australia and the 
Institute of Chartered Accountants in 
Australia are extensively involved in 
environmental accounting developments) 
and New Zealand could be used to frame a 
local environmental accounting practice.  
 
Conclusion 
 
This paper has highlighted the international 
progress in environmental accounting, 
postulating that the practice in Fiji has 
lagged behind considerably. The 
environment is no less important than 
profitability and the FIA needs to encourage 
members to engage in mechanisms that 
would assist in protecting the fragility of the 
environment that we in the South Pacific 
live in. While acknowledging the difficult 
task on hand, a more proactive role from the 
FIA is envisaged. Assistance from the 
government and academia (including former 
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Fiji academics) is also expected for such a 
proposal to be anything more than a utopian 
fantasy.  
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PHD COMPLETED – SASHA COURVILLE

Dr Sasha Courville, research fellow at the 
Regulatory Institutions Network, 
Research School of Social Sciences, The 
Australian National University, was 
recently awarded her PhD on the topic of 
tools for incorporating social and 
ecological costs into international trade 
with case studies of coffee production-to-
consumption systems.  

Abstract: 

In an increasingly interdependent world, 
activity in international trade is one of the 
most important factors in determining a 
country’s prospects for development. 
Whether international trade can contribute to 
sustainability depends on the regulatory 
structures in place. Given that current WTO 
rules ensure that governmental regulatory 
frameworks are unable to integrate social 
and international costs into international 
trade, the starting point for this thesis is an 
examination of non-governmental initiatives 
working to address these issues, using 
strategies such as fair trade and organic 
certification and labelling systems. By 
looking at how individual actors are 
integrating social and ecological issues into 
their own activities, a great deal can be 
learned about what kinds of structures and 
systems are necessary to incorporate these 
costs into international trade. 

Chapter one provides an introduction to the 
thesis, describing the role that each chapter 
plays in the overall thesis structure.  Chapter 
two reviews the central debates at the 
juncture between trade, environment and 
development dimensions. In chapter three, 
the origins and different applications of 
systems theory are examined.  Out of this 

chapter emerges the conceptual and 
methodological framework used in the 
analysis. 

Chapter four presents crucial background 
information about the production, trade and 
consumption of coffee. Chapter five 
introduces the five case study production-to-
consumption systems, starting from three 
coffee producer co-operatives in Mexico 
through to importers, roasters and retailers 
in Canada, the USA, Spain, Germany and 
Denmark.  It also describes the field work 
methods used in tracing these systems. 
Chapters six, seven and eight are the 
analytical core of the thesis.  Each presents a 
new layer of analysis upon which further 
analysis is constructed.  Using a life-cycle 
based report card comprising 26 social, 
ecological and economic indicators, the 
entire production-to-consumption systems of 
the case studies are evaluated in chapter six.  
Chapter seven examines the material and 
energy flows, monetary flows and 
information flows within the case studies.  
Chapter eight analyses the role that 
relationships play in the ability of actors to 
integrate social and ecological costs into the 
production-to-consumption system. 

Chapter nine synthesises the different layers 
of analysis to draw out the most significant 
conclusions for how to incorporate social 
and ecological costs into international trade.  

Finally, chapter ten examines the 
implications of these outcomes for different 
actors and levels. 

Sasha can be contacted at 
sasha.courville@anu.edu.au
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ENVIRONMENT EXTRA! 

LIFE CYCLE INITIATIVE – UNEP 
AND  THE SOCIETY OF 
ENVIRONMENTAL TOXICOLOGY 
AND CHEMISTRY (SETAC) 
 
NEW YORK, April 3, 2002 
 
In response to the growing environmental 
risk created by rapidly rising consumption 
patterns around the world, the United 
Nations Environment Programme (UNEP) 
has launched a new way to make 
production processes and products cleaner.  
The "Life-Cycle Initiative", a collaboration 
between UNEP and the Society of 
Environmental Toxicology and Chemistry 
(SETAC), will help Governments, 
businesses and consumers to adopt more 
environment friendly policies, practices and 
life-styles. It will develop and disseminate 
practical tools for evaluating the 
opportunities, risks and trade-offs associated 
with products and services over their whole 
life-cycle.  

"As the world population grows - and it is 
poised to expand 50 per cent by 2050 - it 
will be accompanied by an extraordinary 
growth in consumption", said Klaus 
Toepfer, UNEP Executive Director. 
"Meeting the growing consumption 
demands of all people while at the same 
time preserving Earth's natural resources 
requires new ways of thinking, innovation of 
new technology and new business models", 
he said.  

"Based on the 'from cradle to grave' or even 
better, 'from cradle to cradle' approach, the 
Life-Cycle Initiative will help address 
problems such as finding alternatives to 
hazardous substances in products like lead, 

as well as better systems of eco-labelling 
and product design", Mr. Toepfer continued. 
"With its focus on sharing of information 
and closing the knowledge gap between 
developed and developing countries, the 
Initiative will critically help translate life-
cycle thinking into practice", he said.  

There exist examples of how life-cycle 
thinking has already been applied, but such 
experiences need to be more widely known 
about and practised in more countries. In 
Canada, for example, Alcan Aluminum Ltd, 
after doing a life-cycle assessment, reduced 
the diameter of the cardboard tube used in 
rolls of its aluminium "kitchen" foil. The 
benefits were assessed and quantified 
relative to the old design. The new package 
was then marketed as having reduced waste 
and impact on the environment. The positive 
results from consumers helped set 
government targets for packaging reduction.  
 
The Life-Cycle Initiative has been 
established with an International Life-Cycle 
Panel as the core advisory body. A 
secretariat and a scientific executive 
committee are being prepared along with 
working groups for each of the sub-
programmes. SETAC is an independent, 
non-profit professional society that provides 
a forum for individuals and institutions 
engaged in the research and education on 
environmental issues.  
 
For more information about the Life-Cycle 
Initiative see 
http://www.uneptie.org/pc/sustain/lca/lca.htm  
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NEW ZEALAND UNVEILS NEW 
CARBON TAX TO MEET TREATY  
Wednesday, May 01, 2002 
By Graeme Peters, Reuters 

 
WELLINGTON, New Zealand — The New 
Zealand government on Tuesday unveiled a 
new carbon tax that will help the country 
meet its commitment to a global 
environmental agreement but also raise the 
price of fuel and other energy sources.  
The tax will not be levied before 2007 — 
and only if the controversial Kyoto protocol 
actually comes into force — but has drawn 
criticism from industry and 
environmentalists alike.  

"The risk for New Zealand is that we will 
achieve neither the intended climate change 
outcomes nor encourage others," Business 
NZ Chief Executive Simon Carlaw said of 
the proposed NZ$25- (US$11.17-) a-ton tax 
on carbon dioxide emissions. "It's more 
likely that our economic, trading, and export 
competitiveness will be damaged," he said 
in a statement.  

Environmentalists argued that the tax should 
be introduced sooner. "The government is 
putting industrial growth first and the global 
climate second," said Green Party coleader 
Jeanette Fitzsimons. "When is any 
government going to finally have the guts to 
make the polluter pay?"  

New Zealand, which produces between 70 
million and 90 million tons of carbon 
dioxide a year — plans to ratify the 1997 
Kyoto accord in August, becoming the latest 
in a short list of developed countries 
committed to reducing greenhouse gas 
emissions by an average 5.2 percent from 
1990 levels.  

Official papers show the tax — described as 
a "worst case scenario" by Energy Minister 

Pete Hodgson — would raise domestic 
energy prices by between 6 and 19 percent.  

New Zealand is already one of the world's 
most environmentally friendly countries, 
and most of its methane and carbon dioxide 
is produced by livestock such as cattle and 
sheep. The country's farmers will be exempt 
from the tax.  

New Zealand has a large "green bank" to 
draw from in the shape of its vast forests, 
which act as a natural sponge for polluting 
emissions. These credits, estimated at 55 
million tons of carbon dioxide equivalent, 
can be sold to countries which cannot meet 
their Kyoto standards. And at NZ$25 a ton, 
they could reap around NZ$1.4 billion in 
extra revenue for government coffers.  

To take legal effect, the Kyoto pact must be 
approved by at least 55 states contributing at 
least 55 percent of the industrialized world's 
1990 greenhouse gas emissions. So far only 
two nations — the Czech republic and 
Romania — have ratified the treaty.  

The United States, which emits about one-
quarter of the world's human made 
greenhouse gases, withdrew from the treaty 
last year, citing fears that it would damage 
the economy.  
 
DELL SHAREHOLDERS URGED TO 
EXAMINE ALL ASPECTS OF 
COMPANY'S PERFORMANCE 
 
From GrassRoots Recycling Network 
Wednesday, May 01, 2002 
 
AUSTIN, TX — Investors, business 
analysts, students, and environmentalists are 
putting Dell Computer Corporation's 
environmental performance and corporate 
policy under close watch and calling on the 
company to match its profit and sales 
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performance with industry leadership for the 
growing problem of discarded electronic 
products, so-called "e-waste."  
"We want Dell Computer to take the same 
degree of responsibility for used and 
obsolete personal computers here in the U.S. 
as the company does in European countries," 
says Robin Schneider, Executive Director of 
Texas Campaign for the Environment 
(TCE). "In Europe, Dell takes back old 
equipment free of charge from all 
consumers. European producer 
responsibility laws require this of the 
company, ensuring that the products are kept 
out of landfills and incinerators and their 
valuable materials are reused or recycled. 
Our simple question to Dell Computer is 
'Why do American consumers and the 
American environment deserve second-class 
treatment?'," continues Schneider. 

Discarded electronic equipment represents 
one of the fastest growing waste streams in 
the industrialized world, as tens of million of 
personal computers alone become obsolete 
every year in the United States. Fewer than 
10% of these obsolete computers are 
recycled, and, as documented recently, many 
of those that are destined for "recycling" are 
instead shipped to Asia for dismantling 
under horrific conditions. Consumer 
electronics contain varying amounts of 
potentially hazardous materials such as lead, 
mercury, cadmium, PVC plastics and 
brominated flame retardants. 

"Our recent report, Dude, Why Won't They 
Take Back My Old Dell sparked 
considerable interest among consumers and 
professional recyclers," says David Wood, 
Program Director of GrassRoots Recycling 
Network (GRRN) and organizing director of 
the national Computer TakeBack Campaign. 
"The TakeBack Campaign is targeting Dell 
because of the company's market leadership, 
calling on the company to match that 

leadership with outstanding environmental 
performance and industry leadership for 
producer responsibility. Consumers 
understand this message; in one day the 
campaign collected in Austin over 1,000 
signed postcards to Michael Dell. Product 
end-of-life take back should be built in at the 
time of purchase, not simply tacked on when 
the equipment is discarded and certainly not 
passed on to local governments and 
taxpayers," continues Wood. 

The Computer TakeBack Campaign is a 
national effort involving two dozen 
organizations in fifteen states promoting 
producer take back of obsolete consumer 
electronics. The Campaign's platform, 
available on-line at www.grrn.org/escrap, 
promotes phase out of hazardous materials, 
developing local recycling infrastructure to 
safely manage discarded electronics, and a 
ban on export of hazardous e-waste, in 
addition to manufacturer end-of-life take 
back. The Campaign is co-coordinated by 
the Silicon Valley Toxic Coalition and 
GRRN. 

In November 2001 the Campaign released 
its annual Computer Report Card, which 
evaluated the relative environmental 
performance of over thirty computer 
equipment manufacturers on four broad 
measures. Dell Computer scored a mere 16 
out of a possible score of 68, while the 
industry leaders scored as high as 35. Dell 
has fared poorly in each of the Computer 
Report Cards issued since 1999. The 2001 
Computer Report Card is available on-line at 
www.svtc.org/cleancc/pubs/2001report.htm.  
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ENVIRONMENTAL MANAGEMENT 
ACCOUNTING WEBSITE FOR THE 
USA EPA ENVIRONMENTAL 
ACCOUNTING PROJECT – RECENT 
CHANGE 
 
http://www.emawebsite.org is now the 
primary source of US based EMA 
information from the US EPA 
Environmental Accounting Project. 
 
The new website is intended to be a source 
of comprehensive information on 
Environmental Management Accounting 
(EMA) for the international community. 
First launched in April 2002, the website is 
expected to undergo a continuing process of 
updating and improvement as additional 
EMA information is added and new features 
are developed. 
The initial sponsor of this website is the US 
Environmental Protection Agency's 
(USEPA) Pollution Prevention Division 
(PPD) (http://www.epa.gov/p2/). The PPD 
donated the content of its in-house website 
on Environmental Accounting and startup 
funds to support the design, launch, and 
initial maintenance of this new website. 
Currently, funding and in-kind contributions 
are being sought to support ongoing updates 
and improvements to the site. 

Support for the website concept as well as 
comments on website design and content 
have been provided by members of the 
EMA Expert Working Group convened by 
the United Nations Division of Sustainable 
Development 
(http://www.un.org/esa/sustdev/estema1.htm).   

 
AND NOW BOUGAINVILLE COPPER 
WANTS TO QUIT PANGUNA 
 
BHPBilliton recently announced its decision  
to pull out of the OK Tedi mine in PNG (see 

APCEA News Journal 7(4) p.24). Now 
Bougainville Copper Limited, in its annual 
report for the year ended 31 December 2001, 
indicates that the company wants to dispose 
of its Panguna mine assets in PNG when 
circumstances permit. The company is 
conscious of the need to monitor mine area 
safety and provide remediation when 
needed, but access to the site to assess such 
needs and their costs appears to be 
impossible in the present circumstances. 
Perhaps a trust fund is needed to establish 
some security that environmental problems 
will be addressed in the future when the 
political situation permits. Bougainville 
Copper, which is now in essence an 
investment company with money placed in 
Lihir Gold and the top 50 ASX companies, 
is 54% owned by Rio Tinto Limited and 
19% owned by the PNG Government. 
 
TORONTO DECLARATION SIGNED 
 
Sustainability, flavour of the times in the 
mining industry, has been promoted through 
the Toronto Declaration, which was signed 
on 15 May 2002 by the International 
Council on Mining and Metals (ICMM) 
following the Global Mining Initiative 
conference. The declaration and information 
about the conference are available at 
http://www.infomine.com/technology/enviro
mine/issues/icmm.html.  
 
The Initiative promises engagement with 
government and civil society, dialogue and a 
partnership with stakeholders. What does the 
minerals industry get out of it? Legitimacy 
and less surprises from stakeholders 
concerned about mining activities. What do 
the stakeholders get out of it? Involvement, 
direct access to the ears of the companies 
involved in mining, through the ICMM.  
The declaration states that ICCM will: 
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 Expand the current ICMM Sustainable 
Development Charter to include 
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appropriate areas recommended in the 
MMSD Report. 

 Develop best-practice protocols that 
encourage third-party verification and 
public reporting. 

 Engage in constructive dialogue with key 
constituencies. 

 Assist Members in understanding the 
concepts and application of sustainable 
development. 

 Together with the World Bank and 
others, seek to enhance effective 
community development management 
tools and systems. 

 Promote the concept of integrated 
materials management throughout the 
minerals value chain wherever relevant. 

 Promote sound science-based regulatory 
and material-choice decisions that 
encourage market access and the safe use, 
reuse and recycling of metals and 
minerals. 

 Create an emergency response regional 
register for the global mining, metals and 
minerals industry. 

 In partnership with IUCN-The World 
Conservation Union and others, seek to 
resolve the questions associated with 
protected areas and mining. 

 
What does the environment get out of it? 
The main question is – how does the mining 
industry view sustainable development. For 
example, does it accept the principles of 
sustainable development, such as the 
precautionary principle. BHPBilliton (OK 
Tedi, PNG) and Bougainville Copper Ltd 
(now Rio Tinto) (Panguna, PNG) would 
most likely have reached different decisions 
if they recognised and adopted the principle, 
and would not have to withdraw with their 
tails between their legs. 
 
One positive for environmental accounting 
is that, according to ICMM, ‘Accountability, 
transparency, and credible reporting is 

essential.’ One negative is that 
environmental accounting has 
predominantly been focused on what the big 
end of town is doing, and small mines can 
be as great a problem for their 
environmental impacts. Unfortunately, the 
ICMM leaves artisanal, small-scale mining 
and orphan site legacy issues to the 
governments and international agencies to 
resolve. It seems that although its members 
‘must move beyond a regulatory-
compliance-based mindset to effectively 
manage the complex trade-offs of economic, 
environmental, and social issues’, this is 
beyond the industry as a whole to manage or 
control. 
 
(Editor) 
 
REMOVING THE RIGHT TO KNOW 
 
The USA is not flavour of the month when it 
comes to concern about international 
environmental  issues – the very ones that 
will affect whether there is a future, yet 
alone a sustainable one.  Refusal to sign the 
Kyoto Protocol on greenhouse gas emission 
reductions has even led the World Business 
Council on Sustainable Development to 
rebuke the USA, particularly as the 
European Union and Japan have now 
signed. In this context it comes as no 
surprise to hear that, following concern over 
increased security risks from terrorist 
activity, some previously accessible 
information about environmental risks of 
industrial operations could not be made 
public in future.  
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 On 4 June the Competitive Enterprise 
Institute (CEI) (it is well worth a look at the 
history of this body at 
http://www.cei.org/pages/history.cfm which 
is described as a non-profit, non-partisan 
public policy group dedicated to the 
principles of free enterprise and limited 
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government) expressed hope that a new US 
Senate proposal would finally address 
national security risks created by a 1990 
“Right to Know” law. CEI advises that 
Senator Christopher Bond (R-MO) is 
expected to introduce legislation, which 
would limit access to sensitive information 
about the nation’s industrial facilities. 
 
Part of the 1990 amendments to the Clean 
Air Act, the law obliged the Environmental 
Protection Agency (EPA) to make public 
“risk management plans.” The plans provide 
details about industrial plants that security 
experts say could assist terrorists in selecting 
targets and planning attacks. Congress 
attempted to reform the law in 1999 at the 
urging of the FBI, CIA and others, but that 
effort failed to prevent the wide release of 
the information. The Bush Administration 
removed the information from the EPA 
website last October, but at present it 
continues to make it easily accessible at 
federal libraries. 
 
‘Right to know’ clearly has reached its 
limits in the USA under the present regime, 
and transparency and accountability to 
stakeholders will be the loser if the Senate 
legislation is passed. 
 
(Editor) 
 
WORLD'S BIGGEST COAL 
EXPORTER (AUSTRALIA) DUMPS 
KYOTO 
 
Self interest, the threat of lost jobs, crying 
unfair that developing countries are not 
involved in the Kyoto Protocol targets and 
that the USA has not signed up makes sorry 
reading to people concerned about the 
potential environmental impacts of 
humankind on the global environment. 
While Japan and the European Union take 
the issue of global warming seriously 

Australia sits back with a ‘She’ll be right 
mate!’ attitude. 
 
In Australia business is signing up to the 
voluntary Greenhouse Challenge, designed 
to commit the signatories to actions that 
reduce greenhouse gas emissions. This sits 
at odds with the federal government’s stand 
on Kyoto. The Prime Minister of Australia, 
the Honourable John Howard, is quoted by 
Reuters on 6 June 2002 as  follows: 
 
“The idea that you can sign up to a protocol 
that would facilitate the export of dirty 
industries from this country into developing 
countries and therefore facilitate the flight of 
jobs from this country ... would hurt this 
country," 
The government has gradually backed away 
from the treaty, which Australia signed but 
refused to ratify, since the USA abandoned 
the pact, saying it would harm its economy, 
and instead drew up a voluntary domestic 
plan. The federal government has come 
under increasing pressure from carbon-
intensive industries like mining to stay out 
of the pact.  

Australia signed a partnership with the USA 
in February to find practical approaches to 
dealing with climate change but denied that 
this indicated Canberra was shunning Kyoto.  

Now the truth is out. 
(Editor) 
 
SUSTAINABILITY REPORTS WEB 
SITE LAUNCHED 
 
On 6 June 2002 a portal for gaining access 
to sustainability reports was launched by    
The portal is through 
http://www.enviroreporting.com/service/ 
while  the site address is 
www.Sustainability-Reports.Com. The new 
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website is an initiative of Van der Molen 
Environmental Internet Services which also 
has managed the International Corporate 
Environmental Reporting Site 
(www.enviroreporting.com) since 1997. 
 
At present the number of reports recorded is 
quite limited, but over time the base should 
build into a useful resource listing, as it 
does, reports by sector, by country and 
alphabetically. 

 
Are any Australian companies on the site? 
Check it and see, but remember that a recent 
study from KPMG entitled “KPMG 
International Survey of Corporate 
Sustainability Reporting 2002” shows that 
Australian companies significantly lag their 
international counterparts in triple bottom 
line reporting. 
 
(Editor)

BOOK AND ARTICLE REVIEWS 

 
Tomorrow’s Markets: Global Trends and 
Their Implications for Business 
 
Publisher: WBCSD, UNEP, WRI, 2002, 
pp.220 

 
 
Some facts and figures from "Tomorrow's 
Markets - Global Trends and their 
Implications for Business" 
(http://www.uneptie.org/), a joint 
publication from UNEP, the World 
Resources Institute and the World Business 
Council for Sustainable Development, 
released earlier this month demonstrate the 
scale and inequities of the world’s 
"consumption problem".  
 
According to "Tomorrow's Markets", the 
money spent on household consumption 
worldwide increased 68 per cent between 
1980 and 1998. The bulk of this was in 
"high-income" countries. Purchases by 
consumers in low-income countries 
represented less that 4 per cent of all private 
consumption. Can any environmental 
accountant not be mindful of this situation 
when espousing the engagement of business 
in the drive for eco-efficiency? 
  

The publication points out that purchases in 
low-income countries are rising and that the 
impacts could be dramatic. For example, 
television ownership increased five-fold in 
the East Asia and Pacific region from 1985-
1997. And, 200 million vehicles would be 
added to the global fleet if car ownership in 
China, India and Indonesia were the same as 
the current world average of 90 cars per 
1,000 population.  
 
"The high, unsustainable consumption of the 
world's affluent consumers can have a 
negative impact on the environment that is 
disproportionate to their numbers", said Mr. 
Klaus Toepfer, UNEP Executive Director. "In 
many ways, the consumption patterns of the 
rich are being exported to and, therefore, 
burdening developing countries", he said. 
"Our challenge is to change consumption 
practices in richer countries while at the 
same time bringing new tools to the table, 
like the Life-Cycle Initiative (see above), 
that will ultimately help tackle poverty and 
ensure a safe and secure environment for 
long-term sustainable development." 
 
This faith in tools to tackle poverty and 
environmental issues may sound 
overambitious and overstated and it is. With 
the USA now back in protectionist mode for 
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its own industries what chance have 
developing countries for long term 
ecologically sustainable development?  They 
need to engage in the game of poverty 
reduction and environmental protection on 
their own terms, not at the behest of the 
developed, the lucky and the few. 
 
Other “facts” and “trends” revealed in this 
book make hard reading for anyone with a 
conscience: 
 In many developing countries, food 

purchases account for as much as 70% 
of family income. 

 World energy production rose 42% 
between 1980 and 2000 and will grow 
150-230% by 2050. Renewable 
resources like solar and wind account 
for only 11.5% of current consumption. 

 Over the past century, world water 
withdrawals increased almost as fast as 
population growth. Currently, 70% of 
freshwater withdrawals is for 
agriculture. 

 The current addition of 60 million urban 
citizens a year is the equivalent of 
adding another Paris, Beijing, or Cairo 
every other month. 

 Today, over 400 million people use the 
Internet, compared with less than 20 
million 5 years ago – a very small 
proportion of the world’s population. 
By 2005, there will be about a billion 
users. However, more than half the 
world’s peoples have never used a 
telephone. 

 In developed countries, the working age 
population will shrink from 740 million 
to 690 million between 2000 and 2025. 
In developing countries, it will increase 
from 3 billion to 4 billion people.  

 There are 119 democratic states out of a 
total of 192 countries in 2000, as 
compared to 22 democratic states out of 
154 countries in 1950. In 1948, only 41 
non-governmental organizations had 

consultative status in the UN; now there 
are 2,091.   

 
These findings only touch upon - equity 
issues; concerns about democracy and what 
this means for individuals, groups and the 
earth; population policies; the poverty trap 
that rules out the gains from technological 
development for all but the few; urban living 
in the face of terrorism; and the right to 
work. Can we rely on business to navigate 
the world to sustainability and resolution of 
these issues? Tomorrow’s Markets project 
director Dr. Don Doering of WRI’s 
Sustainable Enterprise Program thinks we 
can. He suggests that “In a world where 
corporations are increasingly engaged to 
provide solutions, business leaders will find 
that this report is a key navigational tool for 
setting their companies on a course of 
profitable growth that rewards shareholders, 
serves society, and protects the 
environment.”   
 
More information can be found at 
http://www.uneptie.org/outreach/wssd/docs/
TM/TM-PR-ENG.pdf  
 
(Editor) 
 
NOT SO EASY BEING GREEN? TOWARDS 
SUSTAINABLE DEVELOPMENT, 
AUSTRALIAN CPA APRIL 2002. 
 
For academics and accountants wishing to 
see the profession engage in contemporary 
issues it was a pleasure to read the April 
2002 edition of Australian CPA with its 
special focus on sustainable development. 
The range of articles provided a good 
representation of the major issues involved 
and additional sources of information 
available on the web and through the CPA 
library. To be more specific about the green 
content of this issue, triple bottom line 
reporting, reviewed by Gary O'Donovan 
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(p.14),  is surrounded by controversy, yet it 
will progressively draw members into its 
clutches and they need to make sure that 
they are conversant with the pros and cons 
before it is thrust upon them; the Financial 
Services Reform Act roadshow (p.16) 
touring Australia  is also directly relevant to 
sustainable development because of the new 
need for investment products to make 
product disclosure statements relating to 
environmental and social matters and labour 
standards; Deni Greene and Adam Carswell 
continue this theme by drawing in members 
in the banking, insurance and 
superannuation sectors concerned with 
socially responsible investment (pp.24 and 
26), albeit with a definitive market based 
assessment; the experience of Ritchies' 
supermarket chain provides a practical bent 
for members in SMEs keen to learn about 
sustainable business practice, while 
improving their profitability – SMEs must 
engage in green accounting if broad progress 
is to be made;  waste treatment in the Queen 
Victoria Market, the Victorian Urban and 
Regional Land Corporation's involvement in 
TBL, energy cost reduction, environmental 
reporting and a review of the latest 
legislated reporting requirements, etc. etc. 
all add up to a useful issue that provides a 
representative snapshot of the state of play 
in Australia at the moment. 
 
(Editor) 
 
MINING GIANTS' WARNING 
 
Eric Johnston, 7 May2002 Sydney Morning 
Herald 
 
A REPORT funded by some of the 
Australia's biggest mining companies has 
warned that the resource industry can no 
longer afford to operate without sustainable 
development.  
 

The major study has called on mining 
companies to engage in open and equitable 
partnerships across the communities they 
operate in and to ensure the benefits of 
mining are more evenly distributed.  
Backed by governments and companies 
including BHP Billiton, Rio Tinto and 
WMC, the Facing the Future report offers 
the mining sector a blueprint on how to 
operate sustainably.  

Compiled over 14-months through 
consultation with industry, government, 
unions, environmental and community 
groups, the report represents the Australian 
regional assessment for the Worldwide 
Mining, Minerals and Sustainable 
Development Project.  

It suggests that, although the mining sector 
will remain essential to Australia's economic 
prosperity, income from mining may not 
forever be sustained by increasing 
production to offset falling commodity 
prices.  

"The minerals industry needs to consider the 
case for moving further down the value 
chain – exploiting new opportunities for 
reuse, recycling and reprocessing of metals," 
the report said.  

However it is not all tough criticism for 
mining companies. Facing the Future also 
notes the progress industry has made in 
recent years in improving its social and 
environmental credentials.  

"The sector has brought forward important 
technical innovations in environmental 
management, it has also begun to work 
constructively with regional, remote and 
indigenous communities," it said.  

Still there is much to be done, including 
recognising the rights of all stakeholders in a 
mine development as well as introducing 
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independent valuations of their social and 
environmental performance.  

Launching the report, WMC chief executive 
Hugh Morgan said public criticisms of the 
mining industry can often be uninformed or 
simply unfair.  

"But that simply reinforces the need for 
engagement and to build better relationships 
with communities," Mr Morgan said.  

He said where communities perceive that the 
industry poses a threat to the environment or 
to society, it is the companies themselves 
that must address that perception.  

"We cannot afford to ignore community 
perceptions or to dismiss them," he said.  

Royal Melbourne Institute of Technology 
head of global sustainability Tricia Caswell 
said it was "shocking to some that the 

mining industry is leading the sustainability 
agenda in Australia".  

The former Australian Conservation 
Foundation executive director said other 
industries should follow the "brave" lead set 
by the mining industry and consider how 
they can set out on the path to sustainability.  

"No other industry has put its money where 
its mouth is, millions of dollars ... an 
independent project team, with the right to 
publish arms length research and 
recommendations pulling no punches."  

Facing the Future will be presented as part 
of a global report into the mining sector at a 
conference in Toronto, Canada, later this 
month. 

 
 
 

 

EMAN, UN DSD EMA, CSEAR AND BAA
 
EMAN EUROPE 2002 
- CHELTENHAM, UK 

 
 

 
Environmental Management Accounting 
(EMA) systems provide environmental and 
economic information for achieving cost 
reductions, encouraging environmental 
investments and providing other decision 
support for adding economic value. 
 
In February one of the most intense 
gatherings of people interested in EMA was 
held in England. First, at the Environmental 
Management Accounting Network Europe 
(EMAN Europe) conference in Cheltenham, 
UK, a range of research presentations were 
made examining the context and content of 
EMA. Second, in Bristol, was the 5th 
meeting of the United Nations Commission 

on Sustainable Development (UN DSD) 
Expert Working Group on EMA with the 
emphasis being on the role of governments 
in promoting EMA in organisations. 
 
EMAN has an open research agenda and 
has most recently addressed: a range of 
applications of EMA in different industries 
and countries; the importance of full cost 
accounting for externalities; links with 
different environmental management 
systems; and the dissemination of EMA 
information. Issues that recur include EMA 
in large versus small business, cultural 
differences affecting EMA, perspectives of 
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developed and developing countries; and the 
range of EMA tools available for use. 
 
In contrast, the UN DSD EMA is a decision 
making body that supports a range of 
promotional issues through workbooks, 
presentations, brochures, and meetings, etc. 
Ongoing projects include case studies of 
EMA in the pulp and paper industry, links 
with the finance sector, and guides to EMA 
for different organisations. Potential new 
projects will consider EMA and climate 
change, links between organisational EMA 
and national environmental accounts, a 
range of research issues and partnerships 
with accountancy bodies. 
 
EMAN Europe is one of two EMAN 
organisations addressing EMA 
developments throughout the world. A 
second organisation, EMAN Asia Pacific, 
was established in 2001 and has its next 
conference in Seoul in September 2002. A 
proposal to develop EMAN Americas is 

being considered by the Tellus Institute and 
US EPA. Web addresses are provided 
below. 
 
Further information about EMAN Europe’s 
2002 conference can be found at 
http://online.chelt.ac.uk/eman;  and EMAN 
Asia Pacific has a web site at 
http://www.eman-ap.jp. A series of 
workbooks and other information about 
EMA is downloadable from the UN DSD 
EMA site at: 
www.un.org/esa/susdev/estema1.htm. 
 
Roger Burritt is a member of the Steering 
Committee of EMAN Asia Pacific, and is 
involved in a number of projects of the UN 
DSD EMA group (eg accounting 
partnerships) and would be pleased to 
discuss these developments in further detail. 

 

Roger can be contacted at 
roger.burritt@anu.edu.au 

 

 

FIRST 'CSEAR' SUMMER SCHOOL 
DOWN UNDER   

 

 

The 11th International Congress on Social 
and Environmental Accounting, but the 
first not officially run under the Centre for 
Social and Environmental Accounting 
Research (CSEAR) banner and the first 
held outside the northern hemisphere, was 
run between 14 and 16 April 2002.  The 
event was coordinated and organised by 
Victoria University and RMIT University 
and held at the Duxton Hotel in Melbourne. 
 
The result was a very successful 2 1/2 day 
gathering of many like minded souls who 
energetically discussed and debated many 
aspects of social and environmental 
accounting.  The conference was run along 

the lines of previous CSEAR summer 
schools and was deliberately restricted to 
small numbers to facilitate networking and 
promote a more informal feel.  Forty-five 
people, including many international 
registrants attended during the 2 1/2 days.  
Particularly pleasing was the attendance of a 
number of 'non-accountants' and 'non-
academics' who added balance to many of 
the discussions. Another pleasing aspect of 
the conference was the emergence of a 
number of newer researchers in the area of 
social and environmental accounting, many 
of whom are conducting some innovative 
work in the area. 
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Associate Professor Markus Milne from the 
University of Otago and Professor Rob 
Gray from CSEAR at the University of 
Glasgow commenced the event with a half 
day workshop on research methods.  This 
was followed during the next 2 days by 18 
parallel sessions on a range of topics and 2 
plenary sessions conducted by Professor 
Reg Mathews from Charles Sturt 
University and Professor Gray.  The final 
half day consisted of a practitioners' forum 
where presenters from Deloitte, Touche, 
Tomatshu, Telstra and the Victorian State 
Government discussed what is currently 
happening on the social and environmental 
reporting front in their organisations. 

 
It is hope that this spin off from CSEAR 
will become a regular event in the southern 
hemisphere.  Indeed plans are already under 
way for the next conference to be held in 
May 2003.  Professor Reg Mathews from 
Charles Sturt University is coordinating the 
arrangements for this event. 
 
A list of presenters and attendees and topics 
covered at the conference is available from 
Dr. Gary O'Donovan, Head of School, 
Accounting and Finance, Victoria 
University on gary.odonovan@vu.edu.au  
 

 
BRITISH ACCOUNTING 
ASSOCIATION (BAA) ANNUAL 
CONFERENCE 2002 - JERSEY 
 
This year's BAA was unusually good for 
those interested in social and environmental 
accounting.  Not only was it held in a good 
location, but there was also a wide vary of 
papers presented in the area.  The tone of 
the conference was set with the opening 
Plenary Session by Rob Gray titled 'Of 
messiness, systems and sustainability: 
towards a more social and environmental 
finance and accounting'.  Other papers 
presented included: 
Bebbington, J, Full Cost Accounting: 

Problems for an Emerging Regime  
Campbell, D, Environmental Disclosure in 

UK Corporate Reports:  Some Evidence 
for Legitimacy Theory  

Campbell, D, Moore, G and Shrives, P, 
Intersectoral Effects in Community 
Disclosures: A Comment on Legitimacy 
Theory and Social Costs  

Faux, J, Informing Preparer Options in 
Deciding Disclosure of Environmental 
Events  

Frost, G R and English, L, The Introduction 
of Mandatory Environmental Reporting 
in Australia: An Analysis of the Ex Post 
Reaction by Industry and Government  

Lubbe, D, The Earth Summit 2002: A Few 
Perspectives for the Business Sector  

Miles, S, Social and Environmental 
Reporting Motivation: UK Corporate 
Evidence  

Murray, A, Corporate Disclosure and the 
Capital Market: How Does the Market 
Value the 'Good Corporate Citizen'?  

Ross, D G and Wood, D, Regulation and 
Environmentally Responsible Capital 
Investment: Some Australian Findings 

Unerman, J, Organisational Hegomony in 
Social Disclosures to Employees: A 
Periodisation Analysis of Shell's Reports 
to Employees  

Van Der Laan, S and Frost, G R, Ethical 
Investment: Australian Regulation for 
Greater Accountability for Products 
Offered by the Finance Industry  
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Woodward, D and Woodward, T, Mission 
Statements as an Aspect of Corporate 
Social Responsibility: The Top 100 UK 
Companies Analysed in 1990, 1995 and 
2000  

 
Further details on these papers can be 
found at: 

http://www.shef.ac.uk/~baa/conferences.ht
ml  
 
Geoff Frost who attended the conference as 
a presenter and compiled these comments 
can be contacted at: 
g.frost@econ.usyd.edu.au 
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