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EDITORIAL
Welcome to the third edition of the APCEA
news journal for 1998.

We are fortunate to be able to include in this
edition an article on the social and
environmental accountability of financial
institutions.  The article, submitted by the
Mineral Policy Institute, is particularly thought
provoking in these times of heightened
awareness in relation to corporate social and
environmental issues.

No business or corporation can operate
without finance and this study covers an often
neglected area of research in regard to the
power financial institutions have over
businesses.  Society is quick to criticise large
corporations for being environmentally
irresponsible, yet, as this article highlights,
without the financial support of banks and other
financial institutions, these corporations would
not exist.  If financial institutions began to
impose certain social and environmental
covenants on business, we may see an
improvement in the area of corporate social
and environmental performance.

Kathy Gibson and Roger Burritt have also
provided interesting pieces on contaminated
sites and accountability and the national
heritage trust.  Roger Martin has written a brief
review on the federal government’s “Regulatory
Arrangements for Trading in Greenhouse Gas
Emissions", (Aug 1998).

Our regular contributor from Deloitte’s in
Denmark, Dan Atkins, is having an edition off,
but his contributions will continue in the next
edition.

Back copies of editions from Volumes 1, 2 and
3 of this news journal and its predecessor, the
Strategic Centre for Environmental
Accountability (SRCEA) Newsletter are

available on the World Wide Web.  They can
be accessed from a link at APCEA’s home
page (address at the bottom of this page) or
directly from the SRCEA’s site at:

http://www.comlaw.utas.edu.au/SRCEA/Index.html

You will need to use Adobe Acrobat to access
the back issues.

If our readers wish to contribute articles of
interest at any time for consideration for the
journal they can send any articles for
consideration, to Gary O’Donovan, Editor -
APCEA News Journal, Department of
Accounting and Finance, Victoria University of
Technology, F005 Footscray Campus, Box
14428 MCMC, Melbourne, Victoria, 8001,
Australia.  If possible could articles be sent via
email.
Gary O’Donovan 
Editor
Phone: 61-3-9688-4331
Fax: 61-3-9688-4901
email:  garyod@dingo.vut.edu.au

EDITORIAL BOARD

Gary O’Donovan (editor) - Victoria University
of Technology, Australia
Roger L Burritt - Australian National
University, Australia
Professor M.R. Mathews - Massey University,
New Zealand
Kathy Gibson - University of Tasmania,
Australia

This news journal is published by the Victoria
University of Technology branch of APCEA. 
Copyright, September 1998

APCEA home page web site:
http://www.efs.mq.edu.au/accg/apcea/index.html
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to Caterpillar, Rotec Industries and Voith
Hydro who were bidding for contracts for the
$75 billion Three Gorges hydro-electric dam in
China .

The project:
This project evaluated existing social and
environmental policies and practises of the
finance sector.  It provides a base from which
to inform and guide the development of
strategies aimed at changing the way financial
institutions loan money, assess risks, and make
investments in large-scale
projects. 

The project looked at best ethical practice,
investigating standards that could be
incorporated into banking policy.  It also
looked at ways that ethical factors are currently
being assessed, or could be assessed, chiefly
through environmental risk assessment
processes.  

In particular, the research aimed to address the
following questions; 
 
• What are the social and environmental
policies of Australian and Australian-based
financial institutions?

• How thoroughly do these policies cover
the areas of environmental and social
assessment, monitoring and corrective action
and public accountability?  

• To what extent do these policies lead to
clear and measurable results? 

Major findings:

SOCIAL AND ENVIRONMENTAL POLICY

• 45% of respondents (banks, insurers
and export-import credit agencies)reported that
they have some kind of policy or policies
regarding environment, human rights and social
issues in giving out loans, insurance or investing

in mining companies. 

• Less encouraging, however, were
indicators that dealt more specifically with
concrete issues (ie screening, monitoring and
due diligence).

• The Australian commercial banks
performed favourably with respect to
environmental or social policies but did not
measure up in some other indicators.  For
example, only one respondent reported that it
monitored the effects of its projects and no
respondent indicated that it expected to
increase attention to environmental or social
factors in the next three years.  This is against
the trend of international respondents who saw
environmental and social factors becoming
increasingly important in the future. 

• Australian banks play a very important
role in the region. In a survey of project
finance, Australian banks were ranked second
and sixth in the list of major arrangers in the
Asia Pacific region.  ANZ was ranked the
second largest arranger with over $2 billion
dollars invested in the region.  ANZ also
ranked third in the list of arrangers in South
Asia. Australian banks are also very active in
investments in mining companies, particularly
through fund management companies.  ANZ
has no formal environment policy.

ENVIRONMENTAL AND SOCIAL ASSESSMENT

• Due diligence, in the majority of cases
was performed on, at best, a case-by-case
basis. This result called into question the rigour
of environmental and social policies.  Due
diligence was not applied as a matter of policy
to mining projects.  

• It was unclear what framework was
used to decide whether projects were subject
to due diligence, and only one respondent
indicated that it possessed any systematic
method of determining "high impact" proposals.
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If projects are monitored and assessed on an
ad-hoc basis and remedial action is not applied,
the thoroughness of environmental and social
policies is highly questionable.

• One trend that emerged relates to the
emergence of environmentally targeted
portfolios.  Whilst the existence of these
portfolios represents a positive step, it is not
ideal to isolate thorough environmental and
social due diligence to one-off specialised
"eco-portfolios".  Best practise would see such
standards apply industry-wide.   

PUBLIC ACCOUNTABILITY

• The financial services industry fell well
short of  ethical practice in public participation
and transparency.  Disappointingly, even the
response of government export credit agencies
(eg Australia's Export Finance and Insurance
Corporation) was poor, although was not as
poor as the commercial banks.  The export
credit agencies aim to support trade by
extending finance and insurance to their
country's exporters.  Details of the
environmental policies of the majority of the
public respondents were not publicly available.
Not a single private respondent had a publicly
available environmental policy.  Hiding behind
a screen of confidentiality seems a convenient
way to avoid scrutiny over specific details of
ethically based policies.  

• Industry willingness to collaborate with
NGOs or engage in a collaborative
industry-based process to explore
environmental and social issues was
encouraging.  Industry-wide, over 90 banks
from twenty-seven countries have signed the
UNEP Declaration of the Banks on the
Environment and Sustainable Development.
Such signs of collaboration bode well for the
future.  

The future:
As institutions and organisations combine their

skills to develop better ways of integrating
environmental risks and opportunities into the
core financial service investment and credit
evaluation processes, the chances for industry
best ethical practise will also be increased.

The picture is not all bleak.  The finance sector
is beginning to pay attention to social and
environmental issues, and many players in the
industry expect this attention, whether for
ethical or purely finance reasons, to increase in
coming years.  A response rate of 50% was
also encouraging and financial institutions who
responded are commended for their
transparency.  Such improvements bode well
for the future.  

However, there is significant room for
improvement.  Many financial institutions make
major decisions that effect the lives of
communities around the globe without even a
basic environmental or social policy to help
inform their decisions.  Other institutions lack
the clear and measurable policies needed to
make real change.  

Finally, the sector on the whole, performed
very poorly in terms of public participation and
accountability.  Whilst competitiveness and
customer confidentiality are of highest priority
in lending, investment and insuring activities,
publication of policies and projects need not
automatically breach confidentiality
requirements.  Indeed, a commitment to ethical
investment and transparency can lead to above
average returns, less risk and greater
competitiveness.

Pressure from NGOs and government
(including legislative change and regulation) is
needed.
 
This study shows there is a need for further
research and advocacy to:

• gain more detail on policies and
practices;
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• identify appropriate ethical standards
and bench marks;
• measure performance against
standards, including where practices contradict
policies;
• identify the role for changes to
company law and regulation;
• lobby governments and companies to
improve human rights and environmental
accountability mechanisms;
• identify levers for change.

If the finance sector was to take responsibility
for the performance and impacts of its loans
and investments, the contribution of the sector
to an ecologically sustainable future could be
significant. It is anticipated that environmental
and social due diligence will one day become
standard industry practise and that such a
process will not just be ethically, but also
financially justified.

References:
Chris Harris, Regulating the grave diggers, The
Ecologist Sanctuary Asia, Vol 6 No 2
March/April 1998.

Philip Carter, The environment strikes back,
Project and Trade finance, November 1997

Mary Watkins, Leaders in the field, Project
Finance, April 1988 p30

The Mineral Policy Institute - An

Overview
The Mineral Policy Institute is an Australian
based, non-profit environmental advocacy and
research organisation dedicated to monitoring
the activities of companies in the minerals
industry. The organisation advocates for the
protection of human rights, for improvements in
environmental standards, for better economic
returns to communities effected by mining
developments.

Sarah Wright is the research coordinator for
the Mineral Policy Institute.

Rona Feyerbrand is a researcher with the
Institute

For further information and a copy of the
report, please contact The Mineral Policy
Institute, PO Box 22, Bondi Junction, NSW
2022; (02) 9387 5540
research@mpi.hydra.org.au
__________________________________
Mineral Policy Institute
Monitoring the Mining Industry
Campaigning for better social 
and environmental practice
Working with local communities

http://www.hydra.org.au/mpi/
P.O. Box 21 Bondi Junction, NSW 2022
Australia; Phone: 61 (0)2 93875540; 
Fax: 61 (0)2 93861497

THE NATURAL HERITAGE TRUST – IMPROVED

ACCOUNTABILITY?
Roger Burritt
APCEA (ANU)

Introduction
Performance and financial accountability of
programs in Environment Australia (EA) and
the Department of Primary Industries and
Energy (DPIE) were criticised by the Australian

National Audit Office (ANAO) in their
publication entitled “Commonwealth Natural
Resource management and Environment
Programs. Australia’s Land, Water and
Vegetation Resources” (see the review by
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Burritt, in News Journal of APCEA, Vol.3,
No.2, August 1997). This brief article
considers whether recommended changes in
accountability procedures have been adopted
in the administration of the Natural Heritage
Trust by EA and DPIE. 

The Trust was established in 1997 with an
allocation of A$1.25 billion over five years.
Funds were derived from government sale of
25% of the shares in Telstra, previously a
wholly government-owned telecommunications
organisation. The Trust was approved to
“…stimulate significant investment in
conservation, sustainable use, and repair of

Australia’s environmental, agricultural, and
natural resources…”.

Problems identified with accountability at EA
and DPIE and suggestions for overcoming
them. 

The ANAO identified a range of problems in
financial and performance accountability within
programs administered by Environment
Australia and DPIE. 

Typical problems are noted in the Table below:

Performance Accountability Financial Accountability
Objectives too broad and not used as a
benchmark for reporting purposes

Double dipping into funds of EA and
DPIE 

Duplication of roles and responsibilities of
States and the Commonwealth

Poor controls when there is non-
compliance with contract conditions in
purchaser/provider arrangements

Narrow and inconsistent performance
information

Poor cash management practices

Program administration is focussed on
inputs rather than
results and
outcomes

Lack of competitive tendering for
purchased services

Project reports are
not timely, and are
inadequate for
management of
potential risks

Late or non-
acquittal of grant
expenditures

F o u r t e e n
recommendations were
made about how these
shortcomings in program
administration might be
overcome. Several of
these recommendations
(see below), relating to financial accountability,
were put under the spotlight in 1998 when the
Leader of the Opposition [Labour Party] and
some Members of Parliament raised questions
about the allocation patterns of financial
assistance approved under the NHT. An audit

of the NHT had been
planned for 1999.
However, because of
the questions raised,
earlier inquiries by the
A N A O  w e r e
c o n s i d e r e d

appropriate. In particular, concerns were
expressed about the lack of an even-handed
treatment in that some 90 per cent of the value
of approved NHT projects and 87 per cent of
the number of approved projects went to
constituencies held by the government of the
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day – the Liberal-National Party Coalition.
Also, the ANAO was asked to examine the
degree to which the NHT was repeating the

mistakes of the past. 

Financial Accountability Selected ANAO Recommendations to EA and DPIE
Double dipping into funds of EA and DPIE Recommendation # 6.

1. Evaluate whether the One-Stop-Shop concept
should be expanded, to facilitate the joint
production and administration of related
Commonwealth and State/Territory programs
and reduce client confusion

Recommendation # 4
2. Ensure that there is…a transparent, consistent

and objective determination and treatment of
public and private benefits in project
assessments under the NHT

Poor controls when there is non-compliance
with contract conditions in purchaser/provider
arrangements

Recommendation # 9.
1. Link payments to the achievement of program

milestones/ targets;
2. Withhold further NHT funding until current or

previous grant acquittal and/or project
performance reporting requirements are met;

3. Allow a carry forward of funds to the following
year, or accelerated implementation of future
activities as appropriate

Poor cash management practices Recommendation # 10
1. Maintain appropriate records to allow unspent

grant funds at year end to be monitored;
2. Consider moving towards quarterly payment of

grant funds to service delivery agencies
Lack of competitive tendering for purchased
services

Recommendation # 13.
1. Open, competitive tendering arrangements be

used, where appropriate, for the delivery of the
NHT programs so that value-for-money options
can be fully market tested.

Late or non- acquittal of grant expenditures Recommendation # 8.
1. Maintain appropriate records to monitor the

receipt of grant acquittals; 
2. Ensure that all grant acquittals …meet

legislative and contractual requirements and
appropriate accountability and probity
provisions;

3. Institute a more rigorous approach to follow up
overdue grant acquittals;

4. Ensure that the statements of funds spent
under all programs are independently audited.

Readers may need to be reminded over the
political sensitivity of accountability for program
funds. This was at a height in the early 1990s.
Ms Ros Kelly, Minister for the Territories,
Environment, and Sports, was called to
account for funds she approved for different
sports programs. She could only appeal to the
fact that a record of approvals had been kept

on a white board in her office and the records,
unfortunately, had been erased. With the NHT,
most of the funds provided are to be spent on
community grants, regional projects and
initiatives, and State and Territory agency
projects. Preliminary inquiries of the ANAO
suggest that accountability processes have
come a long way since the ‘Sports rort’.
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Findings of the ANAO.
From some 6000 NHT applications in 1997-
98, 3170 projects valued
at $192 million were recommended to the
Commonwealth as part of formal State and
Territory recommendations. 2428 projects
valued at $132.9 million were approved by the
Ministers as at March 1998 when the ANAO
conducted its inquiry. Programs funded in
1997-8 for A$163 million were examined by
the ANAO. Seven programs were considered.
Largest of these is the National Landcare
Program (A$87.4 million); smallest is the
National Wetlands Program (A1.8 million).
Each program has its own specific goals and
funding. Each program examined had been
designed as a One-Stop-Shop involving
Regional and State Assessment Panels and
helping to avoid unnecessary overlap between
the role of the Commonwealth and States.

In its inquiries, the ANAO found that the
number and value of project applications from
Coalition-held electorates were significantly
higher than from Labour-held electorates.
However, by successfully tracking available
information the ANAO discovered a number of
reasons to justify such an outcome: 

• major program components of the NHT
(ie. National Landcare Program, Murray-
Darling 2001 and Farm Forestry Program)
are substantially about sustainable natural
resource management which is clearly
focussed on rural electorates; and

• the design of the NHT application process
for all program components closely
followed that developed under the National
Landcare Program for primarily rural
regions. These regions had pre-existing

administrative and support structures which
greatly  assisted in the number and quality
of applications being made.

Information contained in the NHT project
applications did not necessarily permit projects
to be linked with electorates. Some projects
were State-wide and could not be allocated to
electorates, and some projects crossed
electoral boundaries and were classed as
‘regional’. In all, only about 55.8% of projects
could be allocated to electorates. As the
Coalition was strongly represented in rural
electorates, it was not a surprise that 90% of
the value and 87% of the number of
State/Territory recommended projects were
awarded to Coalition-held electorates.

Concluding comments.
The ANAO was sufficiently satisfied with the
accountability processes of the NHT to draw
several conclusions. First, the NHT decision-
making process is fundamentally sound in
providing transparency and rigour. Second,
there was sufficient financial accountability
information to conclude that there is no
systemic bias in the allocation of funds to
projects. Finally, the ANAO was convinced
that the accountability processes were working
to such an extent that no full audit is needed at
the present time. Such an audit will take place
in a little over a year when there will be a
broader range of experiences to judge whether
each of the ANAO’s recommendations made
in 1997 have been heeded.

Roger Burritt can be contacted on:
Telephone:      02 6249 3670
Fax:            02 6249 5005
Email:          Roger.Burritt@anu.edu.au
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DISCUSSION PAPER: TOWARDS A NATIONAL

ENVIRONMENT PROTECTION MEASURE FOR THE

ASSESSMENT OF CONTAMINATED SITES
Kathy Gibson, University of Tasmania

This Discussion Paper 1(DP) was released in
July as a basis for discussion on what the
formal draft National Environment Protection
Measure (NEPM)2 and Impact Statement on
assessment of contaminated sites might include.
It raises many issues of environmental
accountability, and all
our readers are
encouraged to read it
a n d  s u b m i t
responses.

In addition to being a
major environmental
issue, contaminated
sites, and the liability
for them, is becoming
an important issue for
accountants.  The DP
points out that with
changing community standards, and the
redevelopment of former industrial and
agricultural land, such sites, in addition to
posing a possible threat to public health and the
environment, have significant economic, legal
and planning implications.

Acknowledging that the complexity of the
various costs and benefits is unlikely to be fully
captured by a single assessment methodology,
the DP outlines a range of possible assessment
techniques that may help explain and make

transparent the known key costs and benefits of
a proposed NEPM.  These techniques include
providing monetary estimates where
appropriate.

The focus of the DP is firmly on impact
assessment, not
cleanup, and the
authors emphasise
t h a t  t h e
“economics of a
c o n s i s t e n t
approach to the
assessment of
contaminated sites
needs to be
distinguished from
the economics of
contaminated site
remediation”.

Contaminated site  is defined as “a site at
which the concentrations of hazardous
substances in soil and associated surface water
or groundwater are above background
concentrations, and a site assessment (in which
site use is considered) indicates that the
substances pose, or are likely to pose, an
immediate or long term risk to human health
and/or the environment”.  

It is pointed out that the NEPC Act deliberately
leaves the implementation of the NEPM to
each individual jurisdiction.  This may result in
difficulties for proposed regional ecologically-
based investigation levels, and groundwater
protection policies.  It would seem that there
might be potential here to achieve uniformity
through a cooperative system, similar to the one

1     National Environment Protection Council
Committee, 13 July.

2     NEPMs are broad, framework-setting statutory
instruments that outline agreed national objectives
for protecting particular aspects of the
environment.
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achieved with Corporations Law.

Ten draft guidelines are provided, of which the
ninth relates to “Competencies and Acceptance
of Environmental Auditors and Related
Professionals”.  This may be of particular
interest to environmental accountants, although
the other guidelines also contain issues with
which we could be concerned.  Guideline 1, for
example, raises the issue of whether regulators,
landowners, auditors and other stakeholders
would be assisted by standardised report
formats, and how prescriptive these would
need to be?

Guideline 3 suggests that whilst “it is unlikely
that one person will have the breadth of skill to
undertake all components of the
health risk assessment, there
must be a single person
coordinating and taking
responsibi l i ty  for  the
assessment”.  The issue is raised
of what skills should be
possessed by people undertaking
the risk characterisation
component?  Accounting,
auditing and actuarial skills may
well be very useful here.

An important recommendation of Guideline 6 is
that “where land is used predominantly for one
purpose, but contains within it a more
“sensitive” use, then the exposure setting
relevant to that more sensitive use must be
adopted for that particular parcel of land.  For
example, if an industrial site is also used for
residential purposes such as a caretaker’s
residence, or there is an on-site creche within a
commercial facility, then the appropriate
residential setting … should be used for areas
of the site that may give rise to soil exposure”.
Accountants may need to be aware of the
economic implications of site uses which
appear peripheral to the organisation’s
activities, but which may lead to a higher level

of contamination assessment.  The potential for
increased costs would need to form part of any
project evaluation.

Draft Guideline 9, previously mentioned,
recommends that the “establishment of
competencies should facilitate arrangements for
the transportability of appointments or
professional acceptance across jurisdictions”.
It raises the question of how transportability
could be facilitated, and accountants may well
be able to contribute their experience of
national professional standards and
qualifications.  The question is also raised of
whether auditing systems should be a matter for
each jurisdiction to consider, and the
e x p e r i e n c e d  a u d i t o r s  a m o n g s t

u s  m a y  w e l l  b e
able to contribute suggestions
in that area.

Lastly, in Guideline 10,
respondents are asked to
comment on maintenance and
monitoring conditions that may
affect property marketability.
This would also be an external
reporting issue in terms of
balance sheet values.  Further,
feedback is sought on the issue

o f  l e g a l  r e s p o n s i b i l i t y  o f
landowners for monitoring and
m a i n t e n a n c e ,  a n d  h o w  t h i s
information should be made available to the
public and intending land purchasers.  Dare we
suggest disclosure in Annual Reports?

Interested readers are strongly recommended
to participate in this exposure process, and can
obtain a copy of the Discussion Paper from the
NEPC website at www.nepc.gov.au

Kathy Gibson, 
SRCEA, University of Tasmania, email:
kathy.gibson@utas.edu.au
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A REVIEW OF INTERIM REPORT BY HOUSE OF

REPRESENTATIVES STANDING COMMITTEE ON

ENVIRONMENT, RECREATION AND THE ARTS -
"REGULATORY ARRANGEMENTS FOR TRADING IN

GREENHOUSE GAS EMISSIONS", (AUG 1998)
Roger Martin

This interim report is part of an ongoing inquiry
into trading greenhouse gas emissions. It
includes a reasonably succinct summary of the
submissions and the issues affecting Australia,
the possible mechanisms and some of the
problems in establishing greenhouse gas
emission trading.

There are two main recommendations: 
1. Emission permits should be licenses to emit

rather than conferring property rights; and
2. An early trialing of greenhouse gas

emissions trading.

The basic idea is to issue permits capped to a
certain initial level (based on the Kyoto
protocol) and reducing total emissions over
time with a single national market for trading
these permits. The US sulfur dioxide trading
scheme is considered a successful model to
follow.

Issues of permit type, size, duration and initial
allocation, and measurement of emissions and
particularly carbon sequestration in sinks have
to be resolved. The report identifies a need for
research as accuracy of measurement must be
"vastly improved" to allow maximum coverage
of
gases, sources and sinks.

Permits can either be a type that confers
property rights (ie legal ownership) or a licence
to emit. The former approach is much preferred
by greenhouse emitting industry but poses
significant risk to the government for

compensation claims if the scheme is altered.
The point in production chain where permits
are allocated is affected by the number of
participants, the cost of monitoring and cost of
trading as well as economic ideals. The
scheme, at least initially, would be restricted to
very large 'traders' as it is too expensive to
account for individual cars and cows, etc. 

Initial allocation would be largely based on
grand fathering with a proportion auctioned,
establishing a price. Adjustments are likely for
those emitters that have recently reduced their
emissions and an allocation to 'green' electricity
producers (eg. Hydro) is mentioned (though
omitted from the "key conclusions"). The
exemption of certain industries for reasons of
international competition is considered "not an
equitable arrangement" and the possibility of a
"climate compliance charge" (ie carbon tax
equivalent) on imports is suggested as a
possible alternative. Some permits could also
be retained by government to add flexibility to
the system - to help overcome any market
failures and to allow for new market entrants.

Measurement requires standard measurement
and estimation methodologies for all emissions
and sinks included in the scheme. Direct
measurement is reasonably possible for some
emitters such as fossil fuel burners but not so
easy for some others (eg methane emissions
from coal mining or grazing animals) and
particularly carbon credits for sinks (ie forests,
tree plantations) due to the difficulty and
expense of monitoring and the lack of
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understanding of greenhouse gas cycles.  For
example tree farmers appear to be major
proponents of carbon trading yet the
Ecologically Sustainable Forest Management
report from the Tasmanian Regional Forestry
Agreement suggests that tree farming is likely to
be a net emitter. Soil carbon releases from
initial clearing can continue at excess rates for
decades  though soil carbon accretion and
releases are fairly poorly understood,
particularly in Australia (which is the only
OECD country with significant net greenhouse

gas emissions from land use)!

Monitoring and regulation "should be minimal"
(especially according to the industry
submissions!) with a single government body
managing the scheme, overseeing monitoring
and verification by accrediting auditors for
random audits.

Roger Martin can be contacted on email
address: martin@vision.net.au

APCEA BRANCH REPORTS
Not a lot of news from the branches to report
in this edition. This no doubt means that
members are busy researching and teaching in
environmental accountability.  One
expects that  the results of these
activities will once more fill the
APCEA branch reports section
in subsequent editions of the
journal.

Victoria University of
Technology
Research into environmental
accounting and reporting continues to take a
focus at the  Victoria University of Technology
branch.

Jeff Faux, Trevor Wilmshurst and Gary
O’Donovan continue to work on PhD theses in
various areas of environmental reporting and
accounting.  Jeff looking at users perspectives
on environmental reporting; Trevor investigating
stakeholder theory and environmental reporting
and Gary researching legitimacy theory as an
explanation for corporate environmental
disclosure.

For any further information regarding
APCEA’s activities through Victoria University
of Technology, contact Gary O’Donovan on
Ph: (03) 9688 4331 or email:

garyod@dingo.vut.edu.au

Australian National
University
Roger Burritt reports that
unfortunately the conference
planned  for February 1999

on 'Acting locally through
environmental accounting'

has  had to  be cancel led
b e c a u s e  o f  l a c k  o f
e x p r e s s i o n s  o f  i n t e r e s t  f r o m
accountants.

Dr Alfred Tran of APCEA(ANU) visited
APCEA (Peking) for three weeks from 8
September 1998. While in China Dr Tran
examined harmonisation and taxation issues.

Roger Burritt can be contacted at ANU on:
Telephone:      02 6249 3670
Fax:            02 6249 5005
Email:          Roger.Burritt@anu.edu.au
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WATCHING THE WEB

http://www.envirobiz.com/

Envirobiz is an international environmental
information network based in Minneapolis in
the US.  The site is split into 12 sections.

1. Envirobiz newswire, a daily publication
of (mainly) US business environmental issues.
2. Envirobiz forum, which allows an
exchange of ideas.
3. Professional services.
4. Market research.
5. Equipment and technology.
6. Databases
7. Publications
8. Government agency information 
9. Conferences
10. Public interest links.
11. Business opportunities
12. Audit and compliance.

The ULS (Use Less Stuff) Report
The ULS Report is a USA based bi-monthly
newsletter created to help people Use Less
Stuff by conserving resources and reducing
waste. It takes a common-sense approach to
waste prevention, relying on facts and figures
rather than simply rising and falling with the
tides of public opinion.

http://conch.aa.msen.com:70/0h/vendor/cygnu
s/ULS/About_ULS.html

The Report is written in a concise,
easy-to-read style that mixes a dollop of
entertainment with its informational content.
Recent articles included 'How to be an
eco-friendly couch potato,' and 'Putting
packaging on a diet.' Regular features include
shopping tips, a reader Q&A, Reduction
Roundup, and a column by garbologist Dr.
William Rathje, co-author of the bestselling
book Rubbish!

If you would like to automatically receive the
electronic edition of The ULS Report via
e-mail, send a blank message to:
subscribe-uls@cygnus-group.com . 
For more information, send e-mail to
info@cygnus-group.com. 

http://www.memegroup.co.uk/

The fusi@n business magazine
contains many useful links as well as
articles on economic, social and
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Charl de Villiers (University of South
Africa, South Africa) “South African
Environmental Reporting: What It Is,
What It Should Be”

Rob Gray & Jan
B e b b i n g t o n
(University of
D u n d e e ,  U K )
“Accounting and the
S o u l  o f
Sustainability”

Jong-Seo  Cho i
(Pusan National
University,  Korea)
An Investigation of the Initial
Voluntary Environmental Disclosures
Made in Korean Semi-Annual
Financial Reports”

Hai Yap Teoh, Foo Wan Pin, Tan
Theng Joo & Yap Yen Ling (Nanyang
Business School,
S ingapore )  “Env i ronmenta l
Disclosures - Financial Performance
Link: Further Evidence from Industrial
Economy Perspectives”

Olwen Duncan (University of
Edinburgh, & Ian Thomson
(University of Strathclyde, UK)
“Waste Accounting and Cleaner
Technology: A Complex Evaluation”

Gordon Boyce (Macquarie University,
Australia) “Public Disclosure and
Decision-making: An Exploration of
Possibilities for Financial, Social and
Environmental Accounting”

A. J. Stagliano (Saint Joseph's

University, USA) and W. Darrell
Walden (University of
Richmond, USA) “Assessing the
Quality of Environmental Disclosure

Themes”

These and other papers are
available for downloading
from the APIRA home page
at:

http://www3.bus.osaka-cu.ac
.jp/apira98/

Accounting Association of
Australia and New Zealand
(AAANZ) 1998 Annual Conference
Since the publication of our last issue,
the AAANZ has held its annual
conference.  Although details of
papers presented in the area of social
and environmental accountability were
included in the previous issue, it was
decided that details of these papers
were worthy of a repeat. This years
conference was held in Adelaide
between 5 and 8 July.  Papers
presented which may be of interest to
readers were:

D. Keene, The Environmental
Consciousness of Accountants
Environmental Worldviews, Beliefs
and Pro-Environmental Behaviours.

G. Tower, S. Kusumo & M. Williams,
An Evaluation of the Determinants of
the Quantity and Quality of Voluntary
Disclosures in Indonesian Listed
Companies
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M. Milne & R. Adler, Exploring the
Reliability of Social Disclosure’s
Content Analysis

G. Frost & M. Harding, Accounting
for Restoration Obligations: An
Analysis of the Implications From the
Introduction of UIG Abstract 4

R. Mathews & J. Lockhart,
Environmental Accounting Education:
Some Thoughts

For more details on these and other
papers refer to either of the following
two web sites:
http://www.sapmea.asn.au/aaanz.htm
or
http://www.ecom.unimelb.edu.au/acc
www/aaanz/

Forthcoming Conference - call for
papers

F i f t h  I n t e r n a t i o n a l
Interdisciplinary Environmental
Association (IEA) Conference-
Baltimore, Maryland,  USA
The Interdisciplinary Environmental
Association, in conjunction with
Assumption College, Worcester,
Massachusetts, invites interested
parties to participate in the 5th
International Interdisciplinary
Conference on the Environment to be
held between 23-26 June, 1999.

The Conference is motivated by the
need to combine ideas and research
findings from different disciplines to
enhance understanding of the
interactions between the natural
environment and human institutions.

Conference presentations will be
aimed at the educated layperson and
focus on:

(i) What all disciplines have to
offer with respect to
understanding environmental
and resource problems;

(ii) What solutions are available;
(iii) What are the implications of the

globalization of environmental
concerns.

Watch for a feature article on the IEA
in the next edition of the APCEA
news journal. Details of the
conference can be accessed at web
site:

http://www.assumption.edu/HTML/
Academic/conf/IICEcall.html

ENVIRONMENT EXTRA!
Shell UK Ltd and the future of
social reporting in the UK

by Gary O’Donovan

An interesting article appeared on the
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Accounting Web site in relation to
how Shell UK see the future of social
reporting.  It appears in its entirety
below.

http://www.accountingweb.co.uk/cgi
-bin/artprt.cgx?article_id=1653. 

Dr Chris Fay, Chairman and Chief
Executive of Shell UK Ltd, gave a
presentation on Friday at the ICAEW
explaining Shell's motivation for the
recent release of their 'Report to
Society' - the non-financial version of
Shell's latest annual reports and
accounts. Is this the way forward for
companies wishing to report
non-financial data about their
performance?

Shell, he suggests, have been involved
in non-financial reporting of the form
of this report for many years and the
information the report contains is
information they have had internally as
a socially and environmentally
conscious company for a long while.
They now, however, feel that this
information should be broadcast more
widely and their first report will be
followed by others against which the
promises of social responsibility they
make can be judged.

The Report to Society contains details
such as :

- listening and learning from
stakeholders
- people giving their best 
- a review of Shell staff
- building a sustainable future 

- Shell's contributions to the UK
economy and environment
- HSE data - verified Health, Safety
and Environment data
- environmental challenges 
- information and education on
technological improvements

Dr Fay requests comments on the
Report if you so wish at Shell UK,
Ltd. Shell-Mex House, Strand,
London WC2R 0DX.

You can view Shell’s Society Report
at:
http://www.shell.co.uk/ukcorp/enviro
nment/report_to_society/rep_mainpa
ge.htm 

Environmental reporting and the
market for environmental expertise
and technology
by Roger Burritt

The Federal Minister for the
Environment, Senator Hill, has
announced new support for
Australia's environment industry which
will be of interest to environmental
accountants. The federal government
has made the following commitments:

$270,000 to develop model guidelines
on environmental reporting. The
government will sponsor three
environmental facilitators in three key
industry organisations;

$125,000 towards developing data to
determine environmental impacts of
building materials, in order to reduce
adverse impacts and improve efficient
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use of resources;

$100,000 for sponsoring an
eco-efficiency workshop with the
OECD and the private sector early in
1999;

$100,000 for an upgrading of
EnviroNet internet services, to make
environment data more accessible to
business; and

$170,000 for the Environment
Management Industry Association of
Australia to establish a major Business
Leader's Forum on sustainable
development - the first meeting to be
held early in 1999. This will be a
summit of CEO's from large and small
Australian companies who have made
outstanding contributions to cleaner
production, eco-efficiency and
sustainable development.

These announcements were made at
the opening of the Australian
Environment Industries National
Secretariat in Canberra on 4
September 1998. The Secretariat is
being used by the Australian
Environmental Management Export
Corporation; the Environment
Management Industry Association of
Australia; the Environment Industry
Development Network; and the
Sustainable Energy Industries Council
of Australia.

A move to Canberra may help the
industry in its lobbying processes.
The prize seems to be a slice of the
growing Asian market for

environmental expertise and
technology. Senator Hill indicated that
the OECD has estimated this market
to be worth $60 billion by the year
2000. Indeed, the market in China
alone is predicted to be $5 billion by
2005 and $20 billion the following
decade.

References:
Hill, R, 1998, 'Hill announces major
funding boost to Australia's
environment industries' Media release,
Minister for the Environment,
C o a l i t i o n  G o v e r n m e n t ,
Commonwealth of Australia.

Schroder, P, 1998, Major industry
group moves, The Canberra Times, 7
September, p.14.

Telephone:      02 6249 3670
Fax:            02 6249 5005
E m a i l :         
Roger.Burritt@anu.edu.au

New  mandatory environmental
reporting regulat ions for
Australian companies
By Gary O’Donovan

It appears as though in the wee hours
of an August 1998 morning, the
Australian senate passed an
amendment to the Corporations Law
which requires Australian corporations
to report on environmental
performance. 

With the announcement of the 3
October federal election, this
amendment, along with other
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legislation, has not received much
media attention.  It is the editor’s
understanding that if the legislation is
not amended by the Parliamentary
Joint Committee on Corporations and
Securities, then all incorporated
entities, as defined under the
Corporations Law, will be required to
report on their environmental
performance.  The legislation will
apply to the 1998/99 financial year.

It looks like companies will be
required to report on their
environmental performance in relation
to both Commonwealth and State
environmental legislation.  Exactly
what they will have to report is not
clear at the time of writing.  The
wording of the amendment indicates
that if an entity’s operations are
subject to “any particular and
significant” State or Commonwealth
environmental regulation, the
directors’ report for a financial year

must detail the entity’s performance in
relation to environmental legislation.  

What is specifically meant by
“particular and significant” and how
corporat ions  should detai l
“performance in relation to
environmental legislation” is a matter
of conjecture at the moment.

This amendment (if passed) appears
certain to, at the least, exercise the
minds of corporate personnel with
regard to environmental reporting and,
at the most, result in a significant
increase in the level of environmental
disclosure.  The quality of such
disclosures may still be problematic.

For further information contact: 
Gary O’Donovan
email: garyod@dingo.vut.edu.au
Ph: 03 9688 4331
Fax: 03 9688 4901
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You can spend yourYou can spend your

life being justlife being just

anotheranother

accountant.accountant.

Or you can become aOr you can become a

CPA.CPA.

For  further details contact the

 Australian Society of CPAs

in your area or visit

CPA Online on the Internet at:

http://www.cpaonline.com.au

This issue is sponsored by the Tasmanian Division of the

 Australian Society of Certified Practising Accountants
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