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EDITORIAL

With teaching just ending for second semester,
the thoughts of all academics will be turning to
those research projects which we have been
intending to do all year.

Perhaps this is a good time to remind those of
our readers who are in business that researchers
in universities are often seeking “applied”
projects for research.  There are opportunities
now for universities to apply for grant funding
for projects in which public and private sector
organisations are willing to collaborate.  The
contribution required from business may be in
the form of “in-kind” rather than strictly cash
support, and we would like to encourage all our
readers to consider some kind of collaborative
project which can improve environmental
accountability, and also be of direct use to
business.  This is an example of the “win-win”
situations which we all seek.

We have a special section in this issue which
identifies some of the research projects currently
being undertaken in universities within Australia,
and we hope that this will encourage contact
between researchers working in similar areas.
We invite all our readers, and particularly those
overseas, to send details of current research
projects, as others may also be interested in
offering information or assistance, or simply in
raising issues which may be helpful.

Also, if anyone would like to submit a short
summary of research findings or business issues
which would be of interest to other readers, they
will be warmly welcomed.

Kathy Gibson
Editor.
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Maritime Oil Pollution - Accountants
Bringing Technology Forward

Recent oil spills from single hull tankers such as
the Diamond Grace and Nakhodka in January
1997 off Japan, and the Sea Empress off the coast
of Wales in February 1996, have again raised the
debate whether pollution would have been
reduced if they had been double hulled. The issue
was reviewed by Burritt and Gibson (1993).

Burritt and Gibson (1993) drew attention to the
need for management accountants in Australia
to adopt strategic thinking when it comes to
consideration of the impact of oil spills on the
marine environment. They outlined
three types of restoration costs
which could have a serious impact
on the bottom line, once a spill has
occurred - direct costs, indirect
costs, and repercussion costs.
Direct costs are borne by the
company responsible for the spill.
They include ship loss or repair, the
value of the oil spilt, clean-up
equipment, legal costs and fines or
monetary penalties, civil and
criminal damages, and insurance
premiums. Indirect costs are borne
by other parties initially, but
ultimately linked to the company causing a spill.
These are such costs as clean-up costs incurred
by state or federal agencies, losses to local
businesses such as fishing or tourism, natural
resource damage awards, impact on staff
recruitment and motivation, and customer loyalty.
Finally, repercussion costs are costs which do not
affect the polluter directly, but which increase
the perceived risk of the industry and thereby
affect other members of the industry and/or the
community. Typical costs would be restrictions
on future oil shipments and future oil exploration
in environmentally sensitive areas, loss of
industry goodwill, and reputation, and increased

industry-wide insurance premiums.

Management accountants, it was argued by
Burritt and Gibson (1993),  should consider the
magnitude of these three types of costs and
examine whether it would be beneficial for
precautionary investment to be undertaken which
will reduce such costs in the long run. Following
the Exxon Valdez catastrophe in 1989 the USA
introduced legislation which made sure that
precautionary investment decisions in oil tankers
would receive greater attention than they had in

the past, in the USA. In 1990 the
Oil Pollution Act was introduced.
One of the Act’s requirements was
that all oil tankers travelling in US
territorial waters must be double
hulled by 2015. From 1994, any
new tankers were required to be
double hulled. Existing tankers
were presented with  a window of
twenty five years before they would
not be permitted to transport oil in
USA waters.

There appear to have been two
responses to the US legislation.

Those companies adopting a precautionary
approach to tanker investment activities are in
the process of building new double hulled
tankers, to gain a competitive advantage over
their rivals. For example, the first double-hull
ship designed to transport petroleum products
in US waters was unveiled on 10 September 1997
by Mobil Corp. in Newport News, Virginia. The
ship is one of nine new tankers to be built by
Newport News Shipbuilding Inc. (Journal of
Commerce, 12 September).

A second response from some companies has
been to try and avoid or delay the investment
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decision. Republican Robert Frelinghuysen
(New Jersey) has brought attention to the misuse
of tonnage limits by some tanker owners. He
wrote to the Senate Majority Leader as follows:

“I would like to ask for your support in
conference of section 3606 in the FY’98 National
Defence Authorisation Act  H.R. 1119.  This
provision requires that the tonnage certificate of
single-hulled oil tankers as of July 1, 1997, is
the tonnage of these vessels for the purpose of
the double-hull phase-out requirement of the Oil
Pollution Act of 1990.  As the phase-out dates
of environmentally unsafe single-hulled tankers
under [the Act] rapidly approaches, tanker
owners have begun to have their ships
remeasured for the sole purpose of reducing the
ship’s weight, and thereby delaying its statutory
phase-out date. Ship classification societies have
been asked by ship owners to not measure their
ships’ ballast tanks or machinery control rooms
so that the tonnage will be reduced.  This process
of remeasurement may buy years of additional
operating authority for old single-hulled tankers
that were granted very generous phase-out
schedules under the [1990] Act.

American coastlines should not be exposed to
any further risk from an avoidable oil spill due
to a breach in the hull of an older single-hull
ship. The law and the intent of congress under
[the 1990 Act] should be enforced.”

This type of delay and avoidance of
responsibility is one reason why environmental
legislation has become progressively tighter over
the last two decades, thereby imposing greater
costs of compliance on all other companies.
Indeed, the United Nations, through the London
based International Maritime Organisation, is
now considering accelerating the ban on the use
of single hull tankers which have been

responsible for a series of
recent oil spills

(Reuters, 1997).

Pressure is being applied by Japan which is
urging other governments to force shipowners
to replace single-hulled tankers with double hull
tankers following the Diamond Grace spill in
Tokyo Bay in July. If successful the effect would
be to get management accountants reworking
their discounted cash flow investment
calculations as the need for double hull (or other
superior designed) vessels to replace existing
tanker capacity is brought forward.

As pressure grows at the international level,
Australian authorities will have to monitor the
possible movement of less environmentally
secure, old single hull tankers continuing to
dominate oil tanker trade around Australian
territorial waters. Rising tanker freight rates over
the past year have encouraged shipowners to
continue trading older tankers built in the early
1970s  instead of sending them for scrap. Yet,
the precautionary approach espoused by federal,
state and local governments in Australia demands
that environmental laws be enacted to bring oil
tanker practice around Australia into the late
twentieth century. Australia will need to be on a
par with best technological oil tanker practice in
the USA if its beaches and reefs are to be
preserved and remain the public asset they so
clearly are today. Strategic thinking by
management accountants will sorely test their
Code of Professional Conduct and may require
them to lobby for environmentally sound
practices, where these can be implemented,
especially where types of activity disclosed by
Republican Robert Frelinghuysen are evident.

References

Burritt R L and Gibson K, 1993, “Accounting
for the Environment”, Australian Accountant,
July, pp.17-21.

News Item, 1997, Journal of Commerce, 12
September.

Reuters, 1997, 10 September, London.

For further information please contact: Roger L
Burritt, APCEA, The Australian National
University, Email Roger.Burritt@anu.edu.au
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Awards for Environmental Reporting
in South Africa

The University of Pretoria Environmental
Reporting Award has been presented for the past
four years.  Several years ago the Department of
Accounting at the University of Pretoria
identified corporate environmental reporting as
an important area for research and tracking over
time.

The importance of our natural environment and
its impact on our well-being is increasingly being
recognised.  On the basis of international trends
it is to be expected that this awareness will
continue to increase in South Africa.

The environmental impact of corporations often
comes under scrutiny and companies use various
forms of communication to inform their
stakeholders, including the general public, on
this issue.  An organisation’s annual report is
one of the most important and widely available
vehicles for this purpose.  Information on the
environmental conduct of companies is
increasingly finding its way into their annual
reports.  Disclosure of information in the annual
report of an organisation is therefore a way of
discharging accountability for resources under
the control of the managers of that organisation.

For the purposes of making its annual award for
environmental reporting, the Department of
Accounting assesses the annual reports of all
companies listed on the Johannesburg Stock
Exchange.  Every attempt is made to use
objective measures in the judging process.  The
process entails a content analysis of the annual
report of every company listed on the JSE in
accordance with a predetermined checklist. A
mark is awarded in terms of a weighting which
takes into account the various types of
environmental disclosure provided.  This
procedure makes it possible to place all the

companies listed on the JSE in rank order in terms
of the level and quality of the environmental
disclosure contained in their annual reports.

The University of Pretoria Environmental
Reporting Awards are made as follows:

Gold Award
The overall winner - awarded to
 one company only

Silver Award
Companies ranked two to ten

Bronze Award
Companies ranked 11 to 20

A trend that has become evident over the years
is that the standard of environmental reporting
in the annual report is improving from one year
to the next.  Companies appear to be increasingly
prepared to disclose numerical, and particularly
financial, information.  There is also a greater
willingness to disclose negative environmental
information.  This is a commendable trend,
because it engenders trust in the balance and
objectivity of a corporation’s environmental
reporting.

Many companies publish a separate
environmental report which is not part of the
annual report.  Although these companies may
disclose a great deal of environmental
information, they do not receive any credit in
terms of the  University of Pretoria
Environmental Reporting Awards.  There is,
however, an alternative award system for such
companies.  Environmental reports that are
published separately may be entered for the
WWF Annual Environmental Report Award
which is presented by WWF (South Africa).  The
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latter organisation invites entries that are
thereafter judged in conjunction with the
Department of Accounting at the University of
Pretoria.

The environmental reporting that appears in the
annual reports of South African corporations is
not yet of the same standard or as prevalent as
that of corporations in the developed world.
Nevertheless, there is a trend towards the
provision of more information by an increasing

number of South African corporations.  It is
therefore envisaged that the environmental
reporting awards will encourage an even greater
measure of disclosure of a higher quality in
future.

Some of the findings of the judging process for
the University of Pretoria Environmental
Reporting Awards (for annual reports with year-
ends in the 1996 calendar year) are:

Type of disclosure % of companies

Mission  statement refers to the environment 11%

Corporate environmental objective(s) disclosed 23%

Environmental impacts and risks disclosed 14%

Environmental audit mentioned 4.6%

Negative aspects of environmental activities disclosed 11%

These percentages may at first appear to be
relatively small, but they do represent a
significant improvement on the corresponding
figures for 1995.  The analysis once again
confirmed that larger companies are more likely
to disclose environmental information.
Companies that have an obvious impact on the

environmental, such as mining, petro-chemical
and energy companies, are also more likely to
engage in green reporting.

For further information please contact: Charl de
Villiers, Department of Accounting, University
of Pretoria, South Africa.

APCEA NEWS

The possibility is being explored of a three-day International Symposium in February 1999 with the
theme “Ecological Accounting for Local Governments”.  It is planned to be held in Canberra, and
support is being sought from international and national bodies.  To reflect the composition of APCEA,
there will be a natural focus on Australia and New Zealand, but the symposium will be truly
international.

We will report developments as they occur, and provide a call for papers, etc, as available.  In the
meantime, preliminary information can be obtained from Roger Burritt (Roger.Burritt@anu.edu.au).
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Due Diligence Step 4 - Continuous
Monitoring

In the last issue we examined the
implementation of policies and
strategies to minimise identified
environmental risks in
accordance with the Australian
Standards AS/NZS ISO

14001:1996 and AS/NZS ISO 14004:1996.  The
next step for an organisation is to measure and
monitor its environmental performance and to
take corrective action when required to ensure
that policies and strategies are operating as
intended. The Standards state that ‘measuring,
monitoring and evaluating are key activities of
an environmental management
system which ensure that the
organisation is performing in
accordance with the stated
environmental management
programme.”1  Again, evidence of
compliance with the standards will
be important for those persons or
organisations who may be
prosecuted under environmental
legislation.

Measurement

An environmental policy will commonly
establish commitments to prevent pollution, to
reduce waste and the consumption of resources
(materials, fuel and energy), and to recovery and
recycling, as opposed to disposal, where
feasible.2  The strategy to achieve this objective
will commonly include the setting of targets
which may be in relation to both operational
processes and management systems. For
example, the objective of an organisation may
be to reduce energy consumed in its
manufacturing operations.  The specific target
chosen could be to reduce energy consumption
in a given year as compared to the previous year.

An appropriate performance indicator would be
the quantity of fuels and electricity consumed
per unit of production.3  An important objective
of the EMS will be to accurately measure the
quantities of fuel and electricity consumed by
the organisation against the quantities of goods
produced and to provide management with
continuous or periodic data.  This will enable
management to know whether the internal
performance criteria it has set for the organisation
have been achieved.  If they have not,
management may wish to make adjustments to
the manufacturing operations of the organisation

in order to achieve the target. On
the other hand it may become
apparent that the target was overly
ambitious and should be revised
downwards.

The Standards provide that
performance indicators or
measures such as the example
provided above, should be
objective, verifiable and
reproducible. They should also be

relevant to the organisation’s activities,
consistent with its environmental policy,
practical, cost-effective, and technologically
feasible.4  Other measurement examples in the
area of operational processes include specific
quantities of pollutants produced and the
quantities discharged into the environment;
quantities of waste produced; raw materials
consumed; etc.  Measurement of quantities may
be voluntary or it may be required by
environmental licences and
permits, in which case it will be
important that the measurement
is properly conducted and
accurately recorded.  Non-
compliance with the conditions
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of a licence or permit may result in prosecution
and fines or possibly revocation of the licence or
permit with the result that the business can no
longer operate.  Inspectors from the local
environmental protection authority will need to
be satisfied at all times that measurements are
being taken in accordance with the legal
requirements of the licence or the permit.

The Standards require that appropriate processes
should be in place to ensure the reliability of
measurement data such as calibration of
instruments, testing of equipment, and software
and hardware sampling.5  Also the personnel
responsible for measurement must be suitably
trained and directed in the use of instruments and
equipment where these are required for
measurement.  There must also be systems to
ensure that measurement activities are performed
in accordance with relevant programmes such as
those required by a license or permit.

Other examples of measures that can be
employed by the EMS are provided by the
Standards.  These include the number of
environmental incidents reported; the percentage
of waste recycled; the percentage of waste
material used in packaging; the amount of money
invested in environmental protection; the number
of prosecutions; the number and amount of fines
imposed; etc.  Forms of measurement may be of
general application such as the consumption of
energy, or they may be specific to the activities
of the organisation such as the quantities of
CFC’s produced and discharged into the
atmosphere.  They may be easily recorded or the
measurement may require the use of
sophisticated and expensive equipment.  It may
also be necessary to retain outside experts and
consultants to conduct or audit measurements.

Monitoring

‘Identifying environmental performance
indicators for the organisation should be an
ongoing process’.6  Measurement of performance
in accordance with targets previously set is one
form of monitoring that must be undertaken.
Monitoring, however, is more wide ranging and

should consider how environmental performance
is regularly monitored.  For example, the
methods originally devised to measure discharge
of waste may remain effective and accurate but
on the other hand they may have been
experimental or implemented on a trial basis.
The development and implementation of new
methods to monitor performance may become
necessary and this will be the responsibility of
management.

Equipment employed for measurement purposes
may become outmoded and require replacement.
It will be the responsibility of management to
ensure that the organisation employs up to date
methods and uses the best equipment it can
afford.

The Tasmanian environmental legislation
examined in earlier issues provides a defence
where ‘all reasonable and practicable measures’
have been taken to prevent offences.  However,
to make out the defence there must be proof that
proper workplace systems and procedures were
in place whereby contraventions or the risk of
contraventions that come to the knowledge of
persons at any level in the workforce are reported
promptly to management.  Applying this
requirement to monitoring it will recognised that
the system for reporting that has been established
in the organisation must be functioning
effectively at all times.  For example, it would
be no defence for directors of a corporation
facing prosecution to say that the environmental
manager was on leave when the environmental
problem arose and as a result they were not
informed promptly.  If the manager is away it
would be the responsibility of the directors to
arrange for another employee to take over the
manager’s responsibilities. Similarly, if
employees fail to report or delay reporting there
must be systems in place to discipline or replace
them.  New employees with environmental
responsibilities must be adequately trained and
inducted. Management must see that systems are
in place to ensure that this occurs.  If particular
employees are responsible for testing, sampling
and measuring discharges of waste and pollutants
it will be essential to monitor them carefully to



9

ensure that the tasks are performed.  Again, if a
licence or permit holder is charged with
exceeding discharge limits it may be no defence
to say that the person responsible was careless
or absent from the workplace.

1 AS/NZS ISO 14004: 1996  para.4.4.1.
2 AS/NZS ISO 14004: 1996  para. 4.1.4.
3 This example is given in AS/NZS ISO 14004:

1996, para.4.2.5.
4 AS/NZS ISO 14004: 1996  para.4.4.2.
5 ibid.
6 ibid.

For further information contact: Barry Hicks,
Department of Accounting & Finance,
University of Tasmania  Phone: (03) 6226 2802
Email: Barry.Hicks@utas.edu.au

News from APCEA Branches

Victoria University of Technology Branch

VUT now has a Business and the Environment
Group within the Accounting & Finance
Research Unit.  This is attached to the
Department of Accounting & Finance and was
formed by a number of staff who are currently
studying or have recently completed higher
degrees in areas concerning business and the
environment.

Mission Statement

The main mission of this group is to establish a
research profile within the University in regard
to business and related environmental issues.

Objectives of the group:

• To provide support for post graduate research
students studying in the area.

• To improve quality in the area of corporate
social and environmental issues by
establishing a link between research and
teaching.

• To establish a database of current business and
environment related research projects
conducted by staff and postgraduate research
students.

• To investigate the possibility for the
development of an inter-disciplinary approach
to subject development in relation to business
and environment issues.

Activities to Date

The Business and the
Environment Group has
been merged with the
ASCPA’s Environmental
and Social Accounting
Discussion Group and the
VUT branch of APCEA.
The convenor is Gary
O’Donovan, Senior Lecturer at VUT.

The ASCPA Environment and Social Accounting
Discussion Group was formed at the beginning
of 1993.

Objectives of the group include:

• to continue to expand the level of knowledge
in this area amongst accountants, business
people, academics and other interested parties.

• to communicate the need for the accounting
profession to become pro-active in facilitating
the formulation of practical solutions to ever
increasing social and environmental
problems.

During the past four years this aim was partly
achieved by accessing expert speakers in relevant
topic areas.

Some of the recent speakers and topics of
discussion have included:
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Philip Sutton - Director, Green Innovations Inc.,
Philip’s presentation centred on energy
production and pricing issues and related
environmental matters.

Corrinne Proske - Accountant, Ernst & Young;
Corrine’s presentation discussed her research into
accountant’s attitude to environmental issues.

Terry Ahearn - EPA; Terry spoke on various roles
of the EPA including regulatory impact
statements and policy development.

Jeff Knight - Environmental specialist - ICI
Australia Ltd; Jeff spoke about various
environmental management issues in relation to
ICI Australia Ltd.

Geoff Kelly - Group Manager, Corporate
Communications - WMC Ltd; Geoff spoke on
issues relating to the release of WMC’s 1994-95
Environment Progress Report.

Kathy Gibson - Senior Lecturer in Accounting -
University of Tasmania; Kathy spoke on various
environmental accounting and education issues.

Some of the other topics covered at meetings
during the last three years have included:

• Ethical investing
• Environmental management
• Environmental audits
• Developing an environmental management

strategy
• The role of the Australian Conservation

Foundation
• Accounting for environmental costs and

liabilities
• The role of the accountant in health related

issues

Guest speakers have included representatives
from large corporations, environmental groups,
university academics and government utilities.

All meetings are held at CPA House, 170 Queen
Street, Melbourne.  Currently they are being held
on the last Thursday each month at 6.30pm.  The

meetings usually last about an hour and a quarter.

Enquires and further information

We are always looking for new members and
people willing to speak at our meetings.  If you
wish to be added to the mailing list or know of
potential speakers or just want a chat about the
group, contact Gary O’Donovan; Senior Lecturer
in Accountancy at Victoria University of
Technology, Department of Accounting &
Finance, Box 14428 MCMC, Melbourne.
Phone: (03) 9688 4331; Fax: (03) 9688 4901
Email: garyod@dingo.vut.edu.au

University of Tasmania Branch

Tasmanian members are working on a project
for the Mineral Policy Institute to identify
changes in mining industry investments flows
in the Asia-Pacific region following the Uruguary
Round of GATT.  This will form part of a larger
trade liberalisation submission, which will be
presented to the World Trade Organisation by
the World Wide Fund for Nature.  It is intended
to identify any effects of international trade
liberalisation which may be socially or
environmentally detrimental.

Any information, suggestions or comments
would be most welcome.

University of Adelaide

Lee Parker is working on the preparation of a
research monograph commissioned by the
Australian Society of CPAs Management
Accounting Centre of Excellence with Neil
Lewis (who has now left Flinders and is
consulting on the subject of Environmental
Costing).

Lee has also been a recent visiting Scholar at
CSEAR at the University of Dundee, for three
weeks in July - working with Rob Gray, and
interviewing and advising Masters and PhD
students there who are working in the social and
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environmental accounting area.

He is also preparing a paper on environmental
auditing in the Australian public sector with Neil
Lewis for the Asia Pacific Journal of Accounting.
Lee has been appointed environmental audit

consultant to the South Australian Auditor
general.

A further joint project is one in environmental
marketing with University of Adelaide marketing
lecturer, Dr Amal Karunaratna.

The Australian Accounting Research Foundation
have issued Proposed Auditing Guidance
Statement ED65 The Consideration of
Environmental Matters in the Audit of Financial
Statements.  This is an adoption of the proposed
International Auditing Practice Statement issued
by the International Federation of Accountants
in June this year.

The preamble refers to the increasing importance
of environmental matters in a number of
countries, and acknowledges that these may have
a material impact on an entity’s financial
statements.

Amongst other issues, ED65 deals with the
consideration of environmental laws and
regulations, and consequences of their violation;
voluntary activities, including prevention and
remediation; consequences for other parties of
environmental damage; and consequences of
vicarious liability imposed by statute, such as
damages caused by previous owners.

Whilst the auditor is not expected to prevent non-
compliance with environmental laws and
regulations, the required attitude of professional
scepticism is aimed at reinforcing the emphasis
of ISA 250 in requiring that management take

responsibility for ensuring such compliance.

The ED requires that auditors have sufficient
knowledge of the client’s business to understand
the “possible impact of environmental matters
on the financial statements, the audit process and
the audit report”. (Para 13).  Auditors must also
consider the risk of material misstatement if
environmental matters are not properly
recognised, measured or disclosed.
Environmental risk should also be considered in
the evaluation of accounting and internal control
systems.

Further sections of the ED deal with the detection
of risk and substantive procedures, using the
work of others, including the issue of
environmental audits, and obtaining management
representations in the absence of other evidence.

The appendices contain useful examples of
questions to be asked and audit procedures which
may be performed to enable audit risk assessment
and detection of material misstatement due to
environmental matters.

Copies may be obtained from the Australian
Accounting Research Foundation, 211 Hawthorn
Road, Caulfield, Victoria 3162, or email
standard@aarf.asn.au.

Environmental Matters and Auditing

SPECIAL TIME

Time’s special issue of November 1997 on Our Precious Planet is recommended to all our readers.  It
is an excellent resource in providing an overview of many of our current environmental problems.
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There are many people involved in environmental accounting research in Australia, often in related
areas, who sometimes only find out about each others’ work through a chance meeting.

 We are therefore inviting all our readers to let us know of projects they are working on, to encourage
contact with researchers with similar interests.

The following is an initial list of people currently working on theses and some information about
their topics:

Name Institution Level Title/Topic of Thesis

Adamson, Bronwynn Macquarie Graduate PhD Accountability and Environmental
(Bronwynn.Adamson@anu.edu.au) School of Management Implications of the Corporatisation of

Sydney Water

Cummings, Lorne Macquarie Graduate PhD Corporate Environmental Policy
(lcumming@efs.mq.edu.au) School of Managment Formulation in the Australasian

Region: A Proposal or Stakeholder
Interaction in Mitigating Business
Risk

Keene, David Massey University Masters The Environmental Consciousness of
(D.Keene@massey.ac.nz) Accountants: Worldviews and

Proenvironmental Behaviours

Lamberton, Geoff Southern Cross University PhD Accounting for Ecologically
(glambert@scu.edu.au) Sustainable Organisations

Mathews, Clive RMIT PhD Internal environmental auditing in
(cmathews@rmit.edu.au) Australia: A Profile of the Current

Status and a Strategy for Future Skills
Development

McComiskey, Terese University of Southern PhD The Formation of Strategic
(mccomisk@usq.edu.au) Queensland Environmental Alliances and its

Implications for Environmental
Performance and Reporting

McGovern, Kerry University of Queensland PhD Financial Management Reform in
New Zealand 1984 - 94

Information Exchange
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Name Institution Level Title/Topic of Thesis

McMurtrie, Tony University of Adelaide Masters An Empirical Study Examining Social
(tmcmurtrie@economics.adelaide. Disclosure Contained in the Annual
edu.au) Reports of Australia's Top 200

Publicly Listed Companies in 1995
and Identifying Alternate Publications
that are to be Used to Make Social
Disclosures

O'Donovan, Gary Victoria University of PhD Legitimacy Theory as an Explanation
(garyodonovan@vut.edu.au)  Technology for Corporate Environmental

Disclosure

Orr, Brendon John Waikato University PhD To What Extent should Environmental
(orrbre@topnz.ac.nz) Issues be Reflected in the New

Zealand Statement of Concepts for
General Purpose Reporting?

Powell, Lisa University of South Masters Environmental Accounting
Australia

Raar, Jean RMIT PhD Communication of Environmental
(raar@deakin.edu.au) Costs within the Internal Accounting

Information System

Rankin, Michaela University of Southern PhD Ethical Investment - A Stakeholder
(rankinm@usq.edu.au) Queensland Perspective

Thomas, Evan University of Queensland PhD Using Balance Sheets in
(ethomas@goldcoast.qld.gov.au) Environmental Accounting in

Variable Environmental Systems

Tilt, Carol Flinders University of
(carol.tilt@flinders.edu.au) South Australia PhD Corporate Environmental Policies of

Australian Companies

Umaropi, Silas University of M.Comm The Environmental Impact of
(sku01@uow.edu.au) Wollongong (Hons) Multinational Corporations in Papua

New Guinea and the Need for a
Regulatory Framework: An
Accounting Approach

Wilmshurst, Trevor University of Southern PhD Development of External
Queensland Environmental Disclosure Guidelines
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Protection of Agricultural Land

The Tasmanian Draft State Policy on the
Protection of Agricultural Land was issued by
the Department of Primary Industry and Fisheries
in August.

The Policy is aimed at fostering the development
of agriculture and downstream processing of
agricultural products in Tasmania, which
together account for one third of the State’s gross
domestic product.  Values of raw agricultural
products have averaged around $600 million for
the past six years, rising to an indicated $639
million in 1995-96.  Key Tasmanian agricultural
products are identified as including apples,
poppies, potatoes, onions, dairy products, other
vegetable crops, red meat,
wool and wine.

Whilst recognising that
agricultural land is a
limited and finite resource,
and mentioning the
requirements of the State
Resource Management and
Planning System to
maintain ecological
processes and genetic
diversity, the focus of the policy is upon
maximising production.  The four specific
objectives identified  are to:

• ensure continued access to good quality
agricultural land for agricultural industry
sectors;

• provide greater certainty in planning decisions
for developers, land managers and the
community;

• enable the maximisation
of production without being
“unreasonably constrained by
conflicts with adjoining land
users”, and
• encourage “wider

adoption of sustainable land
management practices”.

Industry growth is thus strongly
encouraged in several ways.  In
addition, the definition of agricultural land is very
wide, in that it includes all private freehold and
Crown land currently used for agriculture “or
with the potential for agricultural use”.  Whilst
it is clear, therefore, that non-agricultural land
may be converted to agriculture, the policy
specifically protects agricultural land from
conversion to non-agricultural uses.

With regard to adjoining land uses, it is intended
to protect agricultural
activities from complaints
in the form of
“unnecessary legal action”
under the common law of
nuisance.  Methods of
deciding what types of
legal action are
“unnecessary” are not
specified.

Ecosystems are to be
protected under this Policy, but only those which
are “vital to agriculture”.  This is consistent with
the proposed economic impact of the policy,
which is to benefit the agricultural sector and
encourage its growth.

Protection of the environment as a whole will
not be achieved under this Policy.  Whilst it
recommends application of the “precautionary
principle”, this is defined to mean:

where there are threats of serious or
irreversible environmental damage, lack
of full scientific certainty should not be
used as a reason for postponing measures
to prevent environmental degradation.
(p.18).
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Thus the impression is given that environmental
damage may be ignored until it becomes “serious
or irreversible”.  The strongest statement in the
section on Environmental Impact is to promote
sustainable management with the “aim of
achieving long term improvements in farming
practices”.

Increased resources for the land capability
mapping programme will be a positive outcome
of this policy, and the completion of this project
should assist the land use decision process.

The development of land use policy is vital to
the Tasmanian economy and the Tasmanian
environment.  We must remain aware, however,
of the dangers in supporting one land use without

giving due consideration to, or even appearing
to override, competing uses which may have
equivalent or greater economic benefits, or which
may prove to be environmentally more benign.
Further, the very short section on environmental
impacts within this Policy may be a disservice
to those farmers who are already maintaining
higher environmental standards than it
recommends, and who are achieving
improvement in, rather than simply maintaining,
environmental outcomes.

For further information contact: Kathy Gibson,
Department of Accounting & Finance,
University of Tasmania Phone: (03) 6226 2758
Email: Kathy.Gibson@utas.edu.au

Tasmania 'State of the Environment Report1 tells
an industrial “good news” story in reporting on
the improvements made at the Boyer Mill of
Australian Newsprint Mills.

A.N.M., Australia’s only newsprint producer,
began production in their integrated pulp and
paper mill at Boyer, on the
Derwent River, in 1941.  The two
paper machines there have
recently been rebuilt to produce
newsprint and a range of
specialty papers based on
mechanically produced pulps
from regrowth eucalypt and
plantation radiata pine trees.  The
Boyer Mill’s wood supply is also
supplemented by the use of
recycled fibre produced at the
company’s Albury plant.

Also over the last six years, some $30 million
has been spent on improving environmental
performance.  One of the benefits of this has been
a reduction in the solids content of effluent

discharge from nearly 140 tonnes per day to less
than 10 tonnes.  A further $25 million will be
spent on installing a secondary effluent treatment
plant by 1998.

A.N.M were one of several Tasmanian
companies to hold a ministerial exemption from

the requirements of the
Environmental Protection Act
1973, but this exemption was
relinquished by the company four
years ago as improvements
brought their operations into
compliance.

The company has now adopted an
environmental care strategy
which commits them to:

• consultation with community groups on
environmentally sensitive issues;

• compliance with environmental statutory
requirements;

• adoption of best practice in the design and
operation of new plant equipment;

Looking Good On Paper
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• the reforestation of areas harvested by
A.N.M., and

• ongoing training of A.N.M. staff in
environmental awareness and management.

1 State of the Environment, Tasmania, Volume
1 Conditions and Trends, Sustainable


