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E D I T O R I A L
This is the first in a series of quarterly
newsletters, and is an initiative of staff of the
Department of Accounting and Finance of the
University of Tasmania.  Its purpose is to provide
useful information to business in an area of
accountability which is fast growing and
becoming increasingly important to practising
accountants.  It is also produced in the interests
of better communication between the Univeristy
and the business community, and it is intended
that it become a forum for the discussion of
developments in environmental accountability
which affect the profession and practice of
accountancy.

Please contribute to ongoing debates through the
"letters" page, and send suggestions as to the kind
of information you would like us to provide. If
you are also willing to contribute ideas and
information, we would be delighted to hear from
you.

Members of this Department have both expertise
and practical experience in financial accounting,
management accounting, commercial law,
taxation, finance, auditing, and information
systems.  We are seeking to make a contribution
to the sustainable development of commerce and
industry, not only within Tasmania, but to
Australia as a whole, and to this end we are
asking the readers of this newsletter - what can
we do for you?

University staff and facilities can be made
available, on a consulting basis, for professional
development workshops and training courses, or
for the provision of information such as surveys,
feasibility studies and background briefings.  We
look forward to working with the business
community, industry and government in
achieving world's best practice in information
provision, education and training.

Professor Stewart Leech
Head of Department

This newsletter is published by the Department
of Accounting and Finance, School of Commerce
and Law, University of Tasmania.

Editorial Panel

Professor Stewart Leech
Mr Eric Hayes
Mr Craig Langford
Mrs Kathy Gibson
Mr Roger Ball

Copyright June 1995

Contributions and suggestions should be
addressed to:

Kathy Gibson
Department of Accounting and Finance
University of Tasmania at Hobart
GPO Box 252C
HOBART  TAS  7001

Telephone: (002) 20 2758
Fax: (002) 20 7845
E-mail: kathy.gibson@accfin.utas.edu.au
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The Director is also empowered to issue
authorisations in respect of activities that would
otherwise contravene the provisions of the Act
dealing with ozone protection.

The Act creates a wide range of environmental
offences that may give rise to monetary penalties
and imprisonment. The most serious offence
imposed by section 50 is that of causing ‘serious
environmental harm’ by polluting the
environment ‘intentionally or recklessly’. The
penalty imposed in the case of a Body Corporate
is a fine not exceeding $1 million and in the case
of individuals a fine not exceeding $250,000 or
imprisonment for a term not exceeding 4 years,
or both.

Corporations and their ‘officers’ may be charged
with this offence or other offences under the Act.
The term ‘officer’ is widely defined in s3 of the
Act to mean -

(a) a director of the body corporate; or
(b) the chief executive officer of the body

corporate; or
(c) a receiver or manager of any property of the body

corporate or a liquidator of the body corporate -
and includes an employee of the body corporate
with responsibilities in respect of  matters to which
the contravention relates.

Section 60 imposes personal liability upon
‘officers’ of corporations as follows:

(1) Where a body corporate commits an offence against
the Act, a person who is an officer of the body
corporate is -

(a) subject to the general defence under s.55, guilty of
an offence; and

(b) subject to subsection (2), liable to the same pen-
alty as may be imposed for the principal offence
when committed by a natural person.

Liability of Company Directors and
Managers under the Environmental

Management and Pollution Control Act,
1994 (Tas)

When the Environmental Management and
Pollution Control Act 1994 (Tas) comes into
operation some time later this year it will bring
Tasmania into line with developments in
environmental legislation in the mainland states.
Unlike the former legislation, the Environment
Protection Act 1973, the new Act will impose
personal liability upon directors and managers
of corporations which are responsible for
polluting the environment and causing
environmental harm.

The Act will establish a Board of Environmental
Management with general powers to administer
and enforce the provisions of the Act.
Applications to local councils for land use
approvals will be referred to the Board. The
Board may enter into ‘Environmental
Agreements’ with persons and organisations that
specify their management, investment and
monitoring functions in respect of
environmentally sensitive operations that are
conducted by them. If the Board considers that
an activity is causing or is likely to cause
environmental harm it may require the person
or organisation responsible to undertake an
‘Environmental Audit’ and to prepare and submit
a report to the Board.

The Act also creates the office of Director of
Environmental Management who will be
responsible for the day to day administration of
the Act. The Director is given various functions
and powers such as the power to cause an
‘Environmental Protection Notice’ to be issued
and served upon persons and corporations. Such
notices may require measures to be taken to
prevent, control, reduce or remediate
environmental harm within a specified period.
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National Pollutant Inventory

(2) Where an officer is convicted of an offence under
subsection (1), the officer is not liable to be pun-
ished by imprisonment for the offence.

(3) Where a body corporate commits an offence of
contravening a provision of this Act, an officer who
knowingly promoted or acquiesced in the contra-
vention is also guilty of an offence against that
provision.

(4) An officer may be prosecuted and convicted of an
offence pursuant to subsection (1) or (3) whether
or not the body corporate has been prosecuted or
convicted of the offence committed by the body
corporate.

The provisions of s60 are particularly onerous
when it is considered that the Board may choose
not to prosecute the corporation for an offence
but rather to proceed against one or more of its
officers. In addition, liability is imposed not only
upon directors but also upon managers
responsible for the environmentally sensitive
activities of the corporation.

The Act provides in s55(1) a general criminal
defence for corporations and their officers
prosecuted in respect of an offence against the
Act. Directors and management of corporations
should be well aware of this provision if they
are to avoid personal liability. The corporation
or officer must prove that the alleged offence
did not result from any failure on the defendant's
part to take ‘reasonable and practicable
measures’ to prevent the commission of the
offence or offences of the same or a similar
nature. Section 55(2) provides that this defence
includes the defence that the act or omission was
justified by the need to protect life, the
environment or property in a situation of
emergency.

The defence contained in s55(1) is commonly
known as the ‘due diligence defence’. The
section requires proof of the existence within the
organisation of ‘proper workplace systems and
procedures’ designed to prevent contravention
of the Act. Subsection (3) provides that these
must include monitoring systems to ensure that
contraventions and the risk thereof are promptly
reported to senior management and ultimately

to the Board of Directors. The Board must
‘actively and effectively’ promote and enforce
compliance with the Act and with all compliance
systems and procedures that have been
implemented by it within the organisation.

The actions taken by the corporation and its
management to establish and maintain proper
workplace systems and procedures must satisfy
the test of ‘reasonableness’. It is for the court to
determine whether the corporation and its
management have satisfied this requirement.

Various policies and strategies can be employed
to increase the likelihood that the due diligence
defence will be available. For example the Board
can instigate an initial ‘environmental review’
to identify activities and products of the
corporation that may cause pollution and
environmental harm. Such reviews should be
continued on a periodic basis. Standards of best
practice in the industry should be observed
although it may be recognised that such standards
are lacking in which case further action may be
necessary.

Having identified ‘problem areas’ it is for the
Board to formulate policies and strategies to deal
with these. It will then delegate to senior
management the responsibility for ensuring that
policies and strategies are properly and
adequately implemented. The delegation must be
supervised and monitored on a regular basis. This
will require the development and maintenance
of an adequate system of internal control to
ensure that officers and employees of the
corporation are at all times properly performing
their duties in accordance with Board policy.

It is imperative for the Board to establish and
maintain adequate management information
systems and records relating to the actions taken
by the corporation to ensure compliance with the
Act both at Board level and at any lower level
within the organisation. This will provide
evidence upon which the corporation and its
officers may rely for the purpose of making out
the defence under s55. It will also assist the
corporation in the event that the Board requires
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an environmental audit of its activities or if the
corporation has obtained an Authorisation under
the Act or has entered into an Environmental
Agreement with the Board. Information and
records will be required to provide evidence of
compliance with any Authorisations and
Agreements.

The time and resources devoted to compliance
measures must be adequate. The corporation
must ensure that it retains staff who have the
necessary skills and experience to manage
properly the environmental risks associated with
the corporation’s activities. There will be a need
for ongoing staff training programs at all levels
within the organisation. If the management and
staff of the corporation lack the necessary skills
and experience to deal with the environmental

risks created by the corporation’s activities it will
be necessary to retain consultants and other
suitably qualified persons.

Clearly, the personal liability imposed upon
directors and managers of corporations by the
Environmental Management and Pollution
Control Act 1994 represents a very significant
development for corporate management in this
State. The provisions require close examination
by directors, managers and their corporations so
that they may become fully acquainted with their
duties and responsibilities and the manner in
which they must be discharged so as to avoid
liability.

For further information contact: Barry Hicks,
University of Tasmania (002) 20 2802.

As part of the Commonwealth Government’s
strategy to achieve “A Cleaner Australia”, a
National Pollutant Inventory is proposed to
provide information on the release of wastes,
particularly those of a toxic or hazardous nature,
into the Australian environment.

A Public Discussion Paper was issued in
February 1994, and was followed by public
workshops in all states in June-July, resulting
in a Report issued inviting public comment in
October 1994.  An analysis of the comments
received was released early this year, and is
available from the Commonwealth Environment
Protection Agency (CEPA).

The main issues of interest to accountants which
have emerged from this process are:

•   The proposed NPI will be an information
system able to provide an annual report of
major pollutants and wastes released to the
environment.   The most efficient method
of implementation may be an interface with
current management accounting systems,
and, whilst reporting is intended to be

voluntary for an initial period, forward
planning will be required to facilitate
reporting when it subsequently becomes
mandatory.

•   Cost.  The following cost estimates were
provided in the initial discussion paper, but
the later report agreed that they were
probably inadequate.  If your establishment
is one of over 14,000 establishments in the
industrial ASIC codes employing more than
10 people in Australia, you will need to
determine whether a return is required.
Based on US experience average anticipated
cost of making this decision was $A254 per
facility.

•  If your establishment is one of approximately
1,080 in Australia that will need to make a
return, anticipated annual compliance cost on
the above basis was estimated at $A11,063
per reporting facility.  (In the US, each facility
files an average of 3.5 returns annually).

•   Community and industry groups can also make
submissions to have chemicals added to, or

National Pollutant Inventory (NPI)
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removed from, the list, at an anticipated
average cost of $10,000 per submission.

•  Costs to large firms will vary depending upon
the level of current monitoring.  For those
firms which are currently not monitoring
pollutant output, high establishment costs will
need to be budgeted for.

•  Costs to smaller firms may include lack of
existing monitoring systems; lack of expertise
and time.   Expertise may have to be “bought
in”.

•  Indirect costs to be budgeted for in all cases

will include training, measurement and
reporting, in addition to required
modifications of current management
information systems.

Public comments received to date on the
discussion paper have revealed “a strongly held
view amongst industry respondents that costs are
underestimated and understated”.  This was
supported by most of the public sector bodies
which commented on the issue, and further
comments are sought by CEPA.

For further information contact: Kathy Gibson,
University of Tasmania (002) 20 2758.

From the birth of industrialised society in the
18th century, thousands of corporations have
reported profits which, although real enough in
the minds of their accountants and managers,
become a fiction where the true costs to the
environment and society of industrialisation are
taken into account.  Examples abound of
instances where the clean-up costs of industrial
activity overwhelm the financial gain derived
from the activity.  The best solutions however
do not necessarily involve blind acceptance of
the need to undertake these activities, or,
alternatively, their prohibition.  Some
progressive corporations are taking the first steps
towards dealing with the environmental
problems which industrial activity generates, that
is to understand the nature and extent of the
problem.  In this quest Information is the key.

The mere mention of ‘environmental
management (information) systems’ has the
capacity to strike fear into the heart of corporate
managers, some of whom are still able to recall
the huge sums of money which their corporations
invested in computer based information systems
in the 1960’s and 70’s.  These investments were
intended to improve organisational efficiency

and effectiveness and lead to enhanced decision
making.  Regrettably the expected benefits were
not always realised but the costs were.

The catch-cry of the mainstream environmental
movement is sustainable development.  The
determination of what exactly is sustainable
development has given rise to new professional
occupations such as the environmental auditor.
The task of the  environmental auditor would
seem to be a rather difficult one without an
environmental accountant,  however the latter
function is infrequently, if ever, referred to.
Nonetheless if we search hard enough we can
find examples of environmental accounting by
large industrial organisations that are being
performed with the objective of preparing an
environmental balance sheet for audit.

One noteworthy example is a project involving
co-operation between a large Italian petroleum
company- AgipPetroli and a non-profit Italian
research organisation- Eni Enrico Mattei
Foundation (FEEM).  The project has produced
an environmental management information
system that satisfies three principal objectives
of its developers; firstly it is useful to both

Information Systems for Environmental Management
and Performance  Evaluation
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internal users and external stakeholder groups;
secondly, it is flexible enough for application to
different industrial sectors; and, thirdly, it is
capable of being integrated with the Italian
National Environmental Accounting System.

The obvious attraction of the system is that it
provides information to management to assist it
in ensuring that the entity is complying with
environmental standards and thus reduces the
possibility of incurring financial/legal penalties
for non-compliance.  It also provides information
to management which may highlight possible
cost saving measures as the information systems
technology employed allows users to interrogate
the system and visualise outcomes under
alternative scenarios.  The provision of
information to stakeholder groups at various

levels of generality also assists the entity in
discharging its social accountability.

Perhaps the most important feature of the FEEM
system is its cost.  The system is an application
of an off-the-shelf relational database
management system package.  In addition,  real
worth of the system comes from its potential to
encompass other organisational information
based functions such as its financial and
management accounting activities.  Database
packages are increasingly being recognised for
their versatility in dealing with tasks in an
efficient manner that might previously have been
performed using general ledger and other
software packages.

For further information contact: Roger Ball,
University of Tasmania (002) 20 7803

Much of the expenditure on land care and
management of resources is of a capital nature
and as such may be denied deductibility under
the general deductibility provisions of section
51(1) of the Income Tax Assessment Act.

Business expenses will usually be deductible if
they are incurred in ‘gaining or producing
assessable income’ or ‘necessarily incurred in
carrying on a business’.  However, expenses of
a capital, private or domestic nature are not
deductible.  For this reason, the Australian
government in its wisdom and no doubt as a
result of continued pressure from a large and
diverse range of its citizens has introduced
amendments to the Act to provide an incentive
to those entrusted with use and development of
the country’s resources.  These provisions allow
deductions for capital and other expenditure on
preserving water, land, air and vegetation in a
manner conducive to sustainable development.

PREVENTION OF LAND DEGRADATION
AND SOIL CONSERVATION

Capital expenditure incurred by a taxpayer on
measures to prevent land degradation qualifies
for outright deduction in the year the expenditure
is incurred (s75D).  The expression “land
degradation” includes not only soil erosion but
also decline of soil fertility or structure,
degradation of natural vegetation, deposits of
eroded material or salinisation.

Qualifying expenditure includes:

 • Eradication or extermination of animal or
vegetable pests

 • Destruction of weed or plant growth
detrimental to the land

 • Preventing or combating soil erosion
(other than by erecting fences)

 • Erecting fences to exclude livestock or
vermin from areas affected by soil erosion
or salinity in those areas

• Construction of levee banks or of similar
improvements

 • Construction of any surface or sub-surface
drainage to control salinity or to assist in
drainage control

Conservation: Saving Water, Soil and Tax
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The deduction is limited to taxpayers carrying
on the business of primary production and to
expenditure not eligible for depreciation.

EXPENDITURE ON CAPITAL WORKS TO
CONSERVE OR CONVEY WATER

Primary producers may claim a deduction for
capital expenditure on water storage and farm
reticulation systems (s75B).

The deduction is spread equally over 3 years.
The deduction applies to capital expenditure on
the construction, acquisition or installation of
plant or a structural improvement for the purpose
of conserving or conveying water for use in
carrying on that business on that land.  Items
covered include dams, earth tanks, underground
tanks, concrete or metal tanks, tank stands, bores,
irrigation channels, pipes, pumps, water towers
and windmills.

ENVIRONMENTAL PROTECTION
EXPENDITURE

General provisions allow immediate write-off of
capital expenditure incurred from 19/8/92 to
prevent, combat or rectify pollution or manage
waste created by the taxpayer’s business or on

the site of that business (s82BH - BR).

ENVIRONMENTAL IMPACT COSTS

Expenditure on environmental impact studies (on
or after 12/3/91) is fully deductible if the study
is undertaken for the sole or dominant purpose
of evaluating or reporting on the actual or likely
impact on the environment of income-producing
activity (s82B - BG).

GIFTS TO ENVIRONMENTAL
ORGANISATIONS

For those who care about the protection or
enhancement of the environment (in Australia
or elsewhere) and who want to contribute to
providing education or carrying on research
about the environment, the Income Tax
Assessment Act has provided for you.  Gifts of
$2 or more made to the gift fund of an
environmental organisation entered on the
Register of Environmental Organisations are tax
deductible (s78(4)).  At the present time there
are 22 such funds, Greening Australia Ltd and
Landcare Australia Ltd to name but two.

For further information contact: Catherine
Rundle, University of Tasmania (002) 20 2313.

Increased environmental awareness has
encouraged the promotion of hundreds of new
'green' products.  During the past five years the
scope of such products has broadened to
encompass financial products.  Socially or
environmentally conscious investors are now
able to invest in term deposits and unit trusts
which purportedly direct the funds which they
attract towards projects or corporations which
meet specific social or environmental criteria.

The number of organisations promoting ethical
investment in Australia are few and to date have
attracted few investors (less than AUD $5 per

capita).  The Australian Conservation
Foundation, YWCA, the Over 50's Friendly
Society and the Friends Provident Life
Assurance Company are examples of
organisations which offer these alternative
investment products.

In contrast ethical investment in the United
States is big business, with per capita
investment standing at around US $2,200, with
the Mutual (pension) Funds being key players
in the market.  An obvious question arising
from this comparison is, "why haven't the
larger players in the Australian financial arena

Ethical Investment Funds
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attempted to tap into what would seem to be a
potentially large market at least based on the
US experience?"  As far as the author is aware
not one major Australian bank, super fund or
life company is promoting this type of
investment.

It might be the case that research by the banks
and life companies has concluded that the
offering of this type of financial product is not
viable in the Australian marketplace.  This would
be surprising though, given the large membership
of Green organisations and the many thousands
of voters who become sympathetic to Green
causes at election time.  The cynical conclusion
that could be drawn is that a significant part of
the Green movement may be committed to the
movement in all respects but those financial, and
that when it comes to sacrificing some measure
of financial return their commitment wanes.

In fairness though, it may just be a case of
prospective investors simply not being aware of
the existence of these products or alternatively
just wanting to wait and see how the
organisations that are promoting these non-
mainstream products fare in the medium term.

The ethical funds no doubt have a difficult task
in convincing prospective investors that they are
in reality what they claim to be.  For instance,
the ethical nature of some funds has been queried
where their investment portfolio includes shares
in large retailers who sell alcohol and tobacco
products.  Investment in organisations involved

with these products are generally taboo for
mutual funds in the United States.  Alternatively,
from the perspective of a 'deep green ecologist'
the notion of committing funds to foster any form
of industrial activity would be totally abhorrent
as they would generally place the survival of the
planet and eco-system above that of its human
inhabitants.  No doubt mindful of these issues,
some ethical investment organisations believe
that the only 'true' ethical use of the dollars which
they attract is to lend those funds to families for
the acquisition of the family home, believing that
any form of other investment involves
compromising to some extent their ethical
charter.

The fact that there exist many obvious
impediments which may make it difficult to
market ethical financial products and then
subsequently conduct the affairs of the fund in a
manner consistent with that image, it is
nonetheless the case that the ethical funds
operating at present are from all reports
experiencing healthy growth, and they are
probably quite content that this market niche has
been left to them by the larger players in the
financial market.  The manner in which they
operate and whether they are able to earn a
reasonable return for their investors will
ultimately determine whether they are able to
continue to grow and become a feasible
investment alternative.

For further information contact: Roger Ball
University of Tasmania (002) 20 7803

PLEASE RECYCLE US . . . .

and contribute to the expected rise in Australia’s usage of recycled fibre to 50% by 1996.  This
will put Australia amongst the world’s highest level of recycled fibre users, and represents a
growth from 38% of fibre content in 1980.  The usage in 1993-94 was 48%.

Waste paper recovered for recycling (1.2 million tonnes) comprises 40% of the paper consumed
in Australia, and the industry estimates that its collection creates 2,400 jobs.  It is also estimated
to save local authorities $80 million per annum in waste disposal costs to landfill.

This really makes accounting sense.

Source:  Pulp & Paper Manufacturers Federation of Australia, April 1995.
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Noticeboard
INTERNATIONAL TREATIES MIGHT
AFFECT YOUR BOTTOM LINE (OR AT
LEAST YOUR CONTINGENCIES)

The following multilateral treaties of an
environmental nature are under negotiation or
active consideration for Australian Government
signature or adherence.  Of particular interest to
oil and shipping companies, they may have
indirect effects upon other organisations.
• Antarctic Treaty, Liability Annex to the

Protocol on Environmental Protection
• Convention on Marine Pollution by

Dumping of Wastes and Other Matter
(London Convention) - amendments.

• International Convention for Prevention of
Pollution from Ships (MARPOL 73/78) -
Prevention of Air Pollution - Prevention
of Pollution by Solid Bulk Cargoes -
Prevention of the Introduction of
Unwanted Aquatic Organisms and
Pathogens from Ships’ Ballast Water and
Sediment Discharges - Prevention of
Pollution by Sewage.

• Liability and Compensation for Damage
in Connection with the Carriage of
Hazardous and Noxious Substances at Sea.

• Protocol of 1992 to the International
Convention on Civil Liability for Oil
Pollution Damage

• Protocol of 1992 to the International
Convention on the Establishment of an
International Fund for Compensation for
Oil Pollution Damage.

• Protocol for Prevention of Pollution of the
South Pacific Region by Dumping, 1986.

• South Pacific Convention on Hazardous
Waste.

• Liability Protocol to Convention on
Transboundary Movement and Disposal of
Hazardous Waste (Basel Convention).

Source:  Insight, Department of Foreign Affairs
and Trade, December 1994.

ENVIRONMENTAL AUDITING

Standards Australia has recently released three
Auditing Guidelines.  Whilst the short period
allowed for public comment expired at the
beginning of May, they will still be of interest to
accountants who are considering expanding their
horizons.  They are:

DR95105 Guidelines for Environmental
Auditing - General Principles
DR95106 Guidelines for Environmental
Auditing - Audit Procedures Part 1
DR95107 Guidelines for Environmental
Auditing - Qualification Criteria for
Environmental Auditors.

NEED A HOLIDAY?

Have your company dump toxic waste into your
local river, and Her Majesty will be pleased to
offer you free accommodation.

Donald George McMurtry was sentenced by a
Perth magistrate in March this year to three
months in prison over the illegal dumping of
toxic waste into the Swan River.  Companies and
directors have been fined in the past for breaches
of environmental legislation, but this is the first
time in Australia that a jail sentence has been
imposed, and lawyers anticipate that this may
now become a routine penalty.

Source: "The Australian"
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UNCONVENTIONAL EXPORTS......

The third conference of parties to the Basel
Convention on Transboundary Movements of
Hazardous Wastes is to be held in September/
October this year.  At the second conference,
Australia was part of a consensus decision to
prohibit immediately the export of hazardous
wastes to non-OECD states, and to phase out all
exports of such waste to those countries for
recycling or recovery by December 1997.

The first decision will not affect Australian firms,
as we do not export hazardous waste for final
disposal to those areas.  However, the second
decision may affect exports of some $22 million,
mainly to China, Malaysia, the Philippines and
India.  Some claims that the effect on Australian
trade may be as much as $2 billion are apparently
highly exaggerated.

We will keep you posted on the decisions of the
third conference as they become available.

Source:  Department of Foreign Affairs and
Trade.

..... AND LIABILITIES!

At  a meeting in Geneva last October, Australia
played an active role in drafting the Liability
Protocol to the Basel Convention.  Its aim is “to
provide a comprehensive regime for liability for
damage resulting from the transboundary
movement of hazardous wastes”.  Currently, the
protocol provides for unlimited liability, but
places limits on the amount of insurance which
must be taken out.  Issues still to be discussed
include “residual state liability” to ensure
compensation to a victim if the polluter is under-
insured or bankrupt, and whether liability will
fall upon the exporter or generator of waste, or
the person in control of it at the time an incident
occurs.  The possible creation of a compensation
and/or emergency fund is also an issue to be
resolved.  We will keep you posted on
developments - in the meantime you might like
to reserve a line in your corporate budget!

ENVIRONMENTAL LAW UPDATE

The Australian Department of Foreign Affairs
and Trade  and the Australian National
Environmental Law Association are holding a
regional workshop on international
environmental law in Darwin on 20-21 July
1995.

For further information contact: Alice Wood,
Fax  61 6 285 4235

HOW GREEN IS YOUR ANNUAL
REPORT?

A recent Australian survey of Annual Reports
covering the period 1983 to 1992 has shown that
the provision of environmental information in
financial reports has risen from 46% of
companies in 1983 to some 68% in 1992.

The 1994 Annual Report of the Business Council
reminded us of its continuing interest in
promoting effective environmental management
in the corporate sector.  Reminding us of the need
to excel in the global market, it says that whilst
“competitive advantage can be lost through
ineffective and costly environmental regulations,
better environmental performance can, in some
instances, provide a competitive edge or actually
lead to new business opportunities”.

Several European companies have taken the lead
in producing full Environmental Reports, in
some cases including financial quantification, as
part of their Annual Report, and copies are
available to any interested accountants.  In
addition, a recent New Zealand study (Coombes
& Davey 1994) has revealed that there are New
Zealand accountants “actively involved in
developing and undertaking constructive
environmental accountability practices within
their organisations”.

For further information contact:  Kathy Gibson,
University of Tasmania (002) 20 2758.
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MONEY AVAILABLE!

The Federal Government is to provide $4.5
million for the development of a coordinated
strategy for the development of the
environmental management industry.  The global
market for environmental management is
predicted to be worth $600 billion by the year
2000, and offers “unprecedented opportunities
for Australian firms”.

The Government is establishing a network to
facilitate consortia of firms to win project
contracts which will, in consultation with
industry, identify a short list of projects in which
Australian firms have special strengths, and
where opportunities are greatest.

For further information contact: John Wells,
Department of Industry, Science and
Technology (06) 27 62580.

accountants is that the review specifically
identifies the inclusion of cost/benefit analyses
which are to factor in all costs and benefits, during
that period.  If these can be identified within the
accounting information system as they occur, it
may save a lot of time and effort in five years’
time!

POLYCHLORINATED BIPHENYLS
MANAGEMENT PLAN

The Draft final plan of the PCB Consultation
Panel was issued in April, and consultation
programmes are in progress in all capital cities.
Under the Plan, any holders of PCB material or
waste must carry out both an initial survey of
equipment, including locations and quantities of
PCB material, and an analysis of PCB content
of all equipment which could affect a priority
area.  This must be done within three years of
the January 1996 national starting date, and by
this time risk management programmes must
also have been implemented for testing and/or
removal of all offending equipment.

Affected firms will need to incorporate these
considerations in their short- to medium-term
capital budgeting programmes.

The Management Plan will be given effect
through Commonwealth, State and Territory
legislation, and will be subject to a five-year
review period.  Of particular interest to

ASIA PACIFIC TRADE AND
ENVIRONMENT

A paper recently issued by the Australian Pacific
Economic Cooperation Committee (AUSPECC)
examines the connection between trade policy
and environmental issues, particularly in the Asia
Pacific region, where they report a “growing
interest in the link between trade liberalisation
policies and sustainable development”.

The report makes the point that supporters of
trade liberalisation and environmental protection
share a common goal and a common problem.
They both aim to improve social welfare, but
need to achieve multilateral cooperation in
seeking to attain that objective.  They identify
opportunities for Asia-Pacific countries to
influence developments in the GATT/World
Trade Organisation’s Committee on Trade and
Environment, to reduce environment-related
trading friction in the region, and to improve the
response of trade-related policies to
environmental concerns in a way which is
beneficial to the whole region.

Copies of the paper are available from
AUSPECC, Canberra.   Fax 61-6-249 0169.


