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EDITORIAL

Welcome to the first edition of Volume 4 of the APCEA News Journal.  Congratulations must be
given to Kathy Gibson and the Strategic Research Centre for Environmental Accountability
(SRCEA) from the University of Tasmania, for their efforts over the previous three years in getting
the environmental accountability news letter off the ground.  During 1997 the news letter became the
official news journal for the Asia Pacific Centre for Environmental Accountability (APCEA), which
was formed under the guidance of Roger Burritt from the Australian National University (ANU).
APCEA has a number of branches established at Universities in Australia, New Zealand and
possibly China (see News from APCEA Branches for further details).

It was decided last year that the editorship of the journal would rotate on a yearly basis between
branches.  This is the first edition under my editorship, on behalf of the Victoria University of
Technology branch of APCEA.  Each of the four editions will feature current articles on
environmental accountability as well as a number of regular features.  We are fortunate to have Dan
Atkins, from Environmental Services at Deloitte & Touche in Denmark as a regular contributor this
year.  Dan’s contributions are indicative of the increased awareness of the accounting professions’
role in environmental issues.

This edition marks the beginning of two regular sections for the news journal.  “Watching the Web”
will give readers links to web sites of possible interest and “Environmental Extra!” will be a
potpourri of issues, readings, articles or odd spots of interest.

Thanks to the subscribers who have paid up for this year.  I have included a subscription form if you
have yet to subscribe.  The very reasonable $AUD20 yearly subscription is levied to cover the costs
of producing and distributing the journal.  I would also invite all our readers to contribute articles of
interest at any time for consideration for the journal.   Send cheques (payable to the Victoria
University of Technology) and articles for consideration, to Gary O’Donovan, Department of
Accounting and Finance, Victoria University of Technology, F005 Footscray Campus, Box 14428
MCMC, Melbourne, Victoria, 8001, Australia.  If possible could articles be sent via email.

Gary O’Donovan
Editor
Phone: 61-3-9688-4331
Fax: 61-3-9688-4901
email:  garyod@dingo.vut.edu

EDITORIAL BOARD
Gary O’Donovan (editor) - Victoria University of Technology, Australia
Roger L Burritt - Australian National University, Australia
Professor M.R. Mathews - Massey University, New Zealand
Kathy Gibson - University of Tasmania, Australia

This news journal is published by the Victoria University of Technology branch of APCEA.
Copyright, March 1998
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Environmental Accountability and the USA Environmental Protection System.
Roger L Burritt

Introduction
In recent years the USA has been losing the edge where environmental  regulation is concerned.
This brief commentary considers whether, with the  release of a new report in January 1998, the
USA will regain its previous  leadership in protecting the environment as we move into the new
millennium.

Recent leadership on environmental issues.
In the 1970's and 1980's much of the developed world looked towards  activities in the USA for
inspiration about how to approach environmental  problems in an industrial setting. Almost 30 years
ago Max Ways expressed  the deep and growing concern over the deterioration of the natural
environment as follows:

"American business, since it organises and channels a high proportion of  the total action of this
society, has been and still is deeply implicated  in depredations against the environment. Any way
out of the present mess  will have to rely heavily upon business for resources, for innovations, and
for leadership. The political and social ground rules within which business  is conducted will have to
be drastically amended. Important corrections  will have to be made in the terms of economic
calculations that now skew  business decisions in destructive directions. In short, business, along
with all other major functions of society, will have to change if Americans  are to achieve a better
environment" (Ways, 1970, p.99)

In the years that followed, a blanket of environmental regulation and  associated liabilities enveloped
American business and set the scene for  other countries to emulate. However, in spite of the growth
in  environmental legislation and ever increasing penalties for poor  environmental behaviour, Ways'
comments remain as applicable in the USA and  elsewhere today as they did in 1970. The
necessary 'drastic amendment' in  political and social ground rules has not occurred. Indeed, in the
'new  world order' environmental problems in developing countries seem to mirror  those of the
USA, thereby setting conventional thought even firmer through  the replication of development and
learning paths previously followed by  American business.

The 1990's has seen a challenge to the supremacy of the USA as a source of  innovation and
leadership in environmental matters. Europe for one has  provided an alternative leader. A European
set of initiatives, such as the Fifth Action Programme on the Environment and Sustainable
Development,  voluntary Eco-Audit Scheme, European water quality and landfill  legislation,
application of green taxes in Denmark and the UK, a growing  number of applications of production
to consumption life cycle analysis in  Germany, a strong European line on global warming, the Dutch
auto/oil  programme, etc., have demonstrated a move towards a richer mix of  instruments designed
to:

(i) encourage environmentally benign behaviour by  business, and
(ii) improve voluntary accountability processes for decisions  made.
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All this has happened while corporate attitudes to environmental  management in the USA appear to
remain 'mixed and somewhat ambivalent'  (Stuart, 1997, p7).

The E4E Report
Into this setting comes a new report emanating from the USA entitled  'Toward a More Desirable
Future. Final Report of the Enterprise for the  Environment' (E4E hereafter), in January 1998,  which
claims to be 'an  important turning point' in environmental protection in the USA -  potentially a
turning point which will help achieve the change in political  and social ground rules sought by Ways.

Overview of the E4E Final Report (copies available at http://www.csis.org).
The E4E final report is the culmination of a two-year consensus-building  project aimed at building a
broad, durable, bipartisan agreement on  improving the nation's environmental protection system.

Three institutions joined together in the Enterprise for the Environment: the Center for  Strategic &
International Studies (CSIS) ; The Keystone Center ; and the  National Academy of Public
Administration  (NAPA).    In themselves, overall goals of E4E's view of an improved environmental
protection system for the USA do not seem to represent anything new. The  improved system
would:    "foster the creation of environmental goals and milestones, and, where  appropriate, use
performance based requirements to help achieve  them...tolerate no rollback in protecting the
environment and human  health...allow more flexible and innovative tools to achieve further
protection...ensure strict accountability...and include clear incentives  for companies, governments,
and individuals to act in ways that continually  improve the environment" (1998, p.vii).    Each of the
notions included in the proposed E4E system could easily be  gleaned from recent studies on quality
management (e.g. continuous  improvement, goals and milestones) and environmental law tomes
dealing with  the appropriate mix of regulatory tools designed to secure environmental  protection
(e.g. command and control via legislation, economic instruments,  and voluntary codes of practice).

However, one benefit of the E4E goals is  that they represent a bi-partisan system for environmental
protection which  is claimed to be better than the existing system for environmental  protection in the
USA because it is based on a consensus-building process  which will encourage ownership and
internalisation of the ideas. At the  same time, the report recognises one difficulty is that its
implementation  relies on collaboration and cooperation of parties in a setting which has  been, and is
likely to continue to be, typified by conflicting views and  goals.    These recommendations are
brought together in a vision which, if achieved,  it is claimed will 'lead the world toward a sustainable
future' and produce  improved environmental quality 'at a faster pace and a lower cost than the
current system.'

Accordingly, E4E feels that the future US environmental  protection system should (1998, p.4):

1.      maintain basic standards of environmental protection, and  effectively and efficiently prevent
and control threats to human health and  the environment;
2.      ensure that all environmental laws and regulations are fairly and  efficiently enforced;
3.      distribute costs and benefits fairly, accounting for impacts on  both present and future
generations, and address disproportionate impacts  on any group in society, especially low-income
individuals, people of  colour, or other disadvantaged groups;
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4.      set and pursue clear environmental goals and milestones for the  nation, states, localities, and
tribes, and use understandable indicators  to measure progress;
5.      adapt and adjust policies, strategies, and systems based on  experience and new information;
6.      generate, disseminate, and rely on the best-available scientific  and economic information;
7.      offer flexibility of means coupled with clarity of responsibility,  accountability for performance,
and transparency of results;
8.      rely on a broad set of policy tools, including:  economic incentives that are aligned with
environmental goals,  reward superior environmental performance, and stimulate technological
innovation,   incentives for changes in individual behaviour, and disclosure of consistent and accurate
source-level performance  information;
9.      place authority, responsibility, and accountability at the  appropriate level of government;
10. promote collaborative problem solving and integrated policymaking by  all branches and levels
of government;
11. promote high levels of environmental stewardship and continuous  improvement in environmental
performance; and
12. create decision processes that meaningfully involve affected  stakeholders and engage all citizens
in protecting the environment..

Taken one at a time each of these 12 elements appears to be a reflection of  current best practice
rather than imaginative (or creative) insight into  the future. But this is to miss the point that E4E
wishes to make. The main  contribution of this vision is that consensus has been reached by
participants on the system that would allow complex environmental issues to  be confronted and
managed. From an environmental accountability perspective  it is reassuring to see elements 7, 8, 9
and 11 included in the vision.    If, apart from its systemic nature, the report seems rather uncreative
in  its overall goals, perhaps its creativity is contained, or alluded to, in  its detailed policy
recommendations. Unfortunately, this does not appear to  be the case either as, at best, the report
recommends an incremental  approach to an improved environment using tools already known. Let
us put  this in terms of the analogy, cited by E4E, of 'fording a river too wide to  leap in a single
bound'. While the participants in this vision 'want their  journey across the river to be steady and
sure', and while E4E wishes to  provide supportive 'stepping-stones' across the river, it seems highly
likely that the water level will rise too quickly and sweep the  participants away before they reach
the other bank.

Members of APCEA are encouraged to examine E4E's policy recommendations in  detail. They fall
into three main areas:
1)      transforming EPA's regulatory system;
2)      increasing the use of economic and other incentives to encourage  continuous environmental
improvement; and, of particular importance to  environmental accountants,
3)      promoting higher levels of responsibility, accountability,  commitment, and stewardship in the
private sector.

Chapters in the report are arranged as follows:
Chapter 2 - goals, milestones and reassessment
Chapter 3 - creating an information-rich environmental protection system
Chapter 4 - the regulatory system in transition
Chapter 5 - economic incentives and drivers
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Chapter 6 - the roles of government and the public
Chapter 7 - corporate environmental stewardship
Chapter 8 - applying the improved system. Reducing non-point run-off.

In the light of this final chapter, it might be expected that environmental  accountants will quickly
move to gather up their expertise and add to the  growing non-point source pollution debate.    The
report is supported by the results of an 'International Perspectives  Project' and a contractor report
on 'Corporate Environmental Management'.  Both of these are also available on the internet.    Next
step for E4E is to conduct an extensive outreach effort to interested  parties.

References.

Center for  Strategic & International Studies, The National Academy of Public Administration and
the Keystone Centre, Washington D.C, USA (The E4E Final  Report),  Enterprise for the
Environment, 1998, The Environmental Protection System  In Transition Toward a More Desirable
Future, Final Report,

Stuart, J., 1997, 'Business and the Environment',  Greener Management  International, Issue 17,
Spring, pp.108.

Ways, M., 1970, 'How to think about the environment', Fortune, February.
---------------------------------------------------------------------------
For further information contact:

Roger L Burritt,
Senior Lecturer, Department of Commerce  and Co-ordinator  Asia Pacific Centre for
Environmental Accountability (APCEA),
The Australian National University  Canberra, ACT 0200, Australia
Telephone:      02 6249 3670 fax: 02 6249 5005  Email: Roger.Burritt@anu.edu.au
Internet:  http://ecocomm.anu.edu.au/faculty/departments/comm/staff/burritt/burritt.htm
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Environmental Reporting by Australian Companies
Carol Tilt

Preliminary findings from a study of environmental reporting by Australian companies show that in
general, companies are still reporting at a very general level.  The study analysed disclosures in the
annual report, press releases and advertisements, corporate booklets, environment booklets and
internal magazines.  It also investigated companies’ formal environmental policies (CEPs) and
whether items in the CEP were subsequently disclosed.

The CEPs of 41 large, publicly listed Australian companies were examined and found to range from
a few short sentences, to a booklet containing 59 sentences.  The mean number of sentences found
in the CEPs was 14.2.  Most CEPs were approximately one A4 page and contained a general
statement of policy following by a series of specific aims or objectives.  Few contained pictures or
graphs, and almost none included any monetary or quantitative information, concentrating mainly on
narrative text.

The category most often included in a CEP was ‘staff involvement’ with the policy (93%).  It
appears that most organisations consider the most important factor in the success of the policy is the
commitment of all staff members.  ‘Environmental law’ was mentioned in 80% of the CEPs
indicating that compliance is a major part of the policies, industry environmental standards also being
included in 51% of cases.  Waste and recycling, environmental management systems, environmental
standards and reporting were also among the most often included items.  The greatest proportion of
sentences in a CEP are in the form of objectives (59% of all sentences), indicating that firms do
appear to be using their CEPs to set environmental standards.

Examination of annual reports found that the CEP itself was mentioned in approximately 34% of
cases.  The most commonly included disclosure category found in annual reports was rehabilitation
with 43% of companies including it.  The number of mining companies in the sample probably biases
this result however. 21% mentioned their environmental objectives and 37% discussed their
environmental management plan.  Environmental law was also included in 30% of cases.  Of
particular interest, is that given all companies in the sample have a CEP, the average number of
sentences that specifically mention CEPs in the annual report is only 0.4 and just 0.7 of a sentence
was dedicated to environmental policies in general.  Much more predominant in the annual reports
was discussion of the firms’ activities with regard to rehabilitation, waste and recycling, and other
environmental activities.

The majority of the disclosures in the annual reports were declarative in nature (87%) with only a
very few (maximum of 7 sentences in any one report) containing quantified information.  Most of the
environmental disclosures in annual reports appeared in either a special section designated for
environment (average 4 sentences) or dispersed among the other sections of the report (5.6
sentences) as opposed to very few sentences appearing in the Director’s statement or financial
statements

Finally, other items of disclosure media were considered.  The analysis on the press items (press
releases and advertisements) showed that they mostly contained disclosure that was declarative in
nature (a mean of 8 sentences per press item).  The majority of press releases were about the
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environmental activities of the companies, such as pollution levels; activities that affect land, water
and forests; and waste and recycling.

It would appear that companies generally only release environmental information to the press when a
specific incident has occurred, a new product has been released, or a new technology or process
has been introduced.  For example mining companies will make a statement to the media when they
are rehabilitating a mine site, or an industrial company will release details of its new recycling plant.

Environmental booklets produced for the organisation ranged from 50 to 313 sentences in size with
an average total number of sentences of 115.  Again, the sentences tended to be declarative in
nature (mean 76 sentences). In these, the greatest amount of disclosure deals with environmental
activities such as pollution, rehabilitation and waste as for press releases.  One outstanding figure
however, is the 7.2 mean sentences in the CEP category.  It appears that the company’s
environmental policy is often referred to in corporate booklets.

Internally distributed magazines or newsletters for employees were examined for five organisations.
The magazines varied from 4 to 23 A4 pages, with the majority being 8-10 pages.  Average total
disclosures found in these was 26.5 sentences, with 22 of these being declarative in nature.  Almost
all of the disclosures concerned pollution levels, with a few on other activities such as waste and land
issues.  As these magazines are produced for employees it is surprising that very few contain
disclosures regarding policies.  Rather, they appear to be designed to inform employees about what
the company is doing.

Items classified as corporate booklets included all glossy publications outlining the organisation’s
profile.  These are not annual publications, but produced to provide general information about the
organisation and its operations, goals, ownership, etc.  Interestingly, the major issue covered in these
corporate booklets was the company’s impact on land, water and forests with a mean number of
sentences in this category of 22. Again, most were declarative.  It would appear that these
corporate booklets are not considered the most appropriate place for environmental disclosures.

The study appears to support findings of other authors that the annual report is still considered to be
the most appropriate medium for environmental disclosure.  Other items are used primarily to
disclose information about specific activities of the organisation or particular events that have
occurred recently.  Even in the annual report, particular emphasis is put on disclosing activities such
as rehabilitation, waste and recycling, and pollution control measures rather than on general policies,
research and development or capital expenditure.  Importantly reporting against environmental
objectives or policies appears least in the annual report, so although it is the major medium for
disclosure, it is not used as a mechanism for reporting performance against objectives.
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Analysis of the CEPs showed that companies are developing objectives and policies.  They are not
however, referred to very often in the annual report or in any other media considered in this study.
This leads to the obvious question of whether performance is assessed at all, and if so, where are the
results reported?  If such reports are kept within the company, why are they not reported publicly in
order to discharge accountability?
----------------------------------------------------------------------------------------------------
This paper is from work done towards a PhD on Environmental Policies and Reporting in Australia by Carol Tilt.
For further information contact: Carol Tilt, Lecturer, School of Commerce, The Flinders University of South Australia,
Tilt@afm1.law.flinders.edu.au

Mega Accounting: The Inclusion of Three Bottom Lines?
Professor M.R. Mathews

This work is concerned with `mega-accounting' (see Mathews, 1997b) which advocates increased
disclosure in corporate annual reports to ensure that the three `bottom lines' economic, social and
environmental all appear.  Furthermore, it is argued that in order for social and environmental
disclosures to carry the same weight as financial disclosures there is a need for a  conceptual
framework, standards, and attestation to the same extent as for conventional accounting.

These are comparatively straightforward concepts; an extension to annual reports, which has been
advocated ever since social accounting became a topic of interest more than 25 years ago
(Mathews, 1997a), and the need for equal status for newer forms of disclosure.  The latter is the
most novel and potentially controversial subject since it challenges established positions in both
directions.

Firstly, it is a challenge to the dominance of reporting in purely financial terms, and suggests that this
is inadequate as the end product of the work of accountants.  Secondly, it is a challenge to social
and environmental accountants, many of whom do not think that financial accounting is worthy of
much attention (or further development) or on the other hand that the important task is to generate
financial quantification to use in social reports (for example Estes, 1976).

`Mega-Accounting' as expounded in Mathews (1997b) accords equal status to all three parts of the
total report, and does not force financial quantification on social and environmental areas, although
where appropriate, this form of disclosure may be used.  Any transfer of data from one report to
another would take place separately from the preparation of the three reports.  For example, if
externalities caused by pollution could be measured, quantifies and valued, this would initially be
done in the environmental report.  Any attempt to offset the value of externalities against the
reported profit (which would be a considerable advance on the present system) would take place
separately, and not as part of the financial accounting process.

The underlying principles of the model are set out below.
1. In formation is provided to all interested parties in recognition of the existence of a social contract
between business and society.

2. The annual report is viewed as a comprehensive information system including three separate
reports dealing with economic, social and environmental aspects of organisational performance.
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3. Stakeholders are defined as all members of society who have rights to information, about those
entities which are deemed to be economically or otherwise significant, and liable to present reports.

4. A conceptual framework would need to be developed in all three areas.

5. Legally backed standards would need to be developed for each area.

6. All three reports would have to be audited.

7.Points 1-6 would lead to the production of three reports which together would make up the annual
report of the entity, made to the other parts of the social and economic system.

8. Each report could contain a mixture of financial and non-financial data as appropriate.  However,
it would be expected that the majority of the economic report would be in financial terms, and the
majority of the social and environmental date would be non-financial.

9.  Any transfer of financial information from one report to another would be done separately in a
section which has not yet been fully considered.

This project is in an early stage of development.  Much more thought needs to be given to the actual
contents and format of the three separate reports as well as the degree of interrelationship that might
be possible.  Premature quantification in financial terms has been problematic in the
past, and indicates that care is needed when dealing with interrelationships.  The matter has also
been considered by Gray et al. (1996) and Schaltegger et al. (1996).  As might be expected there is
certainly not complete agreement on how to proceed, which leaves the way open for further
development of this and other models.

References

Estes, R.W. (1976). Corporate Social Accounting. New York: Wiley.

Gray, R.H., Owen, D. and Adams, C. (1996). Accounting and Accountability: Changes and
challenges in corporate social and environmental reporting. London: Prentice Hall.

Mathews, M.R. (1997a). Twenty-five years of social and environmental accounting research.
Accounting Auditing and Accountability Journal 10(4), 481-531.

Mathews, M.R. (1997b). Towards a mega-theory of accounting. Asia-Pacific journal of Accounting
4(2), 273-288.

Schaltegger, S., Muller, K. and Hindrichsen, H. (1996). Corporate Environmental Accounting. New
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Firms’ Disclosure Reactions to Major Social Incidents: Some Recent Australian
Evidence

Michaela Rankin

The following article outlines details of current research being undertaken by Craig Deegan,
Michaela Rankin and Peter Voght at the University of Southern Queensland.

The study examines the reaction of Australian firms, in terms of annual report disclosure, to various
recent major global and Australian incidents. Society is becoming increasingly aware of the social
and environmental implications of a corporation’s operations.  Unexpected incidents of this nature
often result in the loss of human life, death or destruction of native flora and fauna or environmental
pollution.  In a society that is becoming increasingly intolerant of a corporation’s poor social and
environmental performance, the legitimacy of a corporations operations is coming under increasing
scrutiny, with a demand they be more accountable for the impact of their activities on society.

The corporation whose operations resulted in the disaster, and the industry in which it operates, are
themselves not immune to the impacts of a major incident.  The imposition of taxation penalties, and
more stringent legislation can affect the operations of the entire industry (Blacconiere and Patten,
1994).  Union Carbide saw a decline in its market share of 27.9% from US$3,443 million to
US$2,483 million in the five trading days following its chemical leak in Bhopal, India.  The economic
cost of the Exxon Valdez and Iron Baron oil spills exceeded US$10 million in both instances
(Eckersley, 1996).

The effect of incidents examined in this study include the Exxon Valdez and Bhopal accidents; the
Moura Mine disaster in Queensland; an oil spill, caused by the Iron Baron, off the coast of
Tasmania; and the Kirki oil spill, off the coast of Western Australia.  These incidents received
considerable press attention, both at the time of occurrence, and subsequently.  Research has found
that media attention to an issue is directly correlated to public concern for that issue (eg. Ader,
1995; Smith, 1993).  It is therefore likely that organisations which caused, or operate in industries
responsible for such disasters, are likely to increase disclosure of information relating to their
response to the incident, in an attempt to legitimise their operations in a society which is clearly
concerned about the effects of the disaster.

Studies of this nature have been restricted to the examination of US company disclosure (eg. Patten,
1992; Blacconiere and Patten, 1994), or the stock market reaction to such events in the US (eg.
Blacconiere and Patten, 1994).  Consequently, this study examines the extent to which Australian
firms attempt to legitimise their actions by disclosing information relating to the effect of both global
and local incidents in their annual reports.

Results indicate that, following these incidents, firms whose operations directly led to the disaster
disclosed significantly more information relating to the effects of the disaster in their annual reports
than other organisations which operate within the same industry.  However, all sample firms
operating in the affected industry provided more information in their annual reports following an
incident than they did prior to its occurrence.  These results indicate that organisations utilise their
annual report as a means of influencing society’s perception of their operations, and as a means of
legitimising their actions.
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Business and the Environment
Dan Atkins, SENIOR CONSULTANT, DELOITTE & TOUCHE - ENVIRONMENTAL SERVICES,

DENMARK.

Financial Institutions and the Environment

The integration of environmental considerations in bank’s evaluation criteria

A new group of stakeholders is beginning to review the environmental performance of companies
and their activities in this area will further re-inforce management’s need to integrate environmental
considerations within their organisation’s operations.

Previously, pressure on companies to consider environmental performance has come from
stakeholder group’s including government authorities, consumers, customers, suppliers and other
interest groups. More recently however, financial institutions are becoming increasingly aware that
environmental matters can influence the financial performance of companies.

Considerable discussion and research of the financial implications of environmental matters and the
need to evaluate companies environmental performance is being undertaken by various interest
groups throughout Europe. Notably, some of the leading bodies are The Swiss Bankers
Association, The European Federation of Financial Analysts, United Nations Conference on Trade
and Development, World Business Council for Sustainable Development and many global
Accounting Bodies.

Some financial institutions in Europe have also begun incorporating environmental aspects into their
business evaluation criteria. The are three reasons for this:

Firstly, the way an organisation manages its environmental responsibility can affect its credit risk
evaluation. The potential of environmental liabilities, fines, adverse corporate profile and the
impairment of assets due to environmental contamination are some of the areas where the
environment can affect the financial performance of a company. Another area that has raised
attention,  is the possibility of future environmental taxes being implemented by some governments.
For example, companies that are able to demonstrate superior performance in the generation of
pollutant emissions to air may be able to gain a future competitive advantage in the form of lower
environmental taxes.

The second reason is the market opportunities available for companies designing products to meet
the future markets of environmentally responsible products. Many investment analysts have
described this emerging industry as having a high growth potential and recent initiatives by
companies such as Shell, BP and the automotive industry tend to support this perception.

Thirdly, to complement the financial institution’s role as a professional advisor, the awareness of the
financial ramifications associated with environmental matters helps them provide advice to their
clients on an emerging business issue.
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The application of these consideration’s can be evidenced by the development of environmental
assessment guidelines for the Danish banking institutions by Deloitte & Touche commissioned by the
Danish Environmental Protection Agency. The guidelines formed part of an overall operational
handbook aiming at the integration of environmental questions into daily credit risk evaluations. It
also included training programs to educate bank managers of the need to integrate these
considerations into their evaluation procedures. The Swiss Banking Corporation, various Hungarian
bank’s, many investment and pension funds have also incorporated similar procedures within their
evaluation procedures.

No longer can companies neglect the importance of considering environmental issues as a primary
business objective. Management is now being assessed of their commitment to managing
environmental issues and a company’s future financial performance has the potential to be influenced
by its level of environmental performance. Overwhelming evidence suggests that these financial
institution’s initiatives are just the beginning and given that companies rely so heavily on banking and
investor support it is an area that warrants considerable attention by Australian companies.

This is the first of Dan Atkins’s regular columns on business and the environment from a

European perspective. Dan has recently transferred from Deloitte Touche Tohmatsu’s

Melbourne office and is working with the Deloitte & Touche Environmental Services Practice

in Denmark. He is reachable at Dan.Atkins@Deloitte.dk
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News from the Branches

Australian National University Branch
Roger Burritt visited Peking University in Beijing and Fudan University in Shanghai, China, in
December 1997 to hold discussions with senior staff about the possibility of establishing APCEA
branches at those universities.  Both universities appeared enthusiastic about the possibility of
forming branches, and are in the process of examining the standard APCEA Letter of Agreement to
see whether there are likely to be any problems. Discussion  continues.

For members of APCEA interested in a recent history of pollution  prevention in China a good
starting point is the World Bank  internet page  at:

http://www.worldbank.org/nipr/china/chinabto.htm.

Also, the official publication of the Centre for Social and Environmental Accounting Research
(CSEAR), Social and  Environmental Accounting,  recently carried an article on  environmental
management and attitudes of Chinese managers and accountants (1997, Vol.17,  No.2) by Wang,
Newman, Yin and Li.

Following on from his trip to China,  Roger also visited CSEAR at the University of Dundee to
establish lists of  journals and books which APCEA should acquire under its forthcoming
application for a REIF grant. Sue Gray at CSEAR has offered CSEAR's  assistance in this task.

Bronwyn Adamson (with Greg Shailer) has produced a short response to an  exposure draft from
the Institute of Chartered Accountants in Australia's  International Auditing Practices Committee
entitled 'The consideration of  Environmental Matters in the Audit of Financial Statements'. The
response  appears in Charter, February 1998, pp.84-85 under the title of 'Greening  the Audit'.

Victoria University of Technology
⇒ Gary O’Donovan has taken over editorship of the APCEA news journal for 1998 (see editorial

in this edition).

⇒ An elective undergraduate subject, run by Gary O’Donovan and Trevor Wilmshurst, Social and
Environmental Accounting, has attracted 70 students for 1st semester 1998.  This enrolment for
the subject, which has been running since 1993, represents the highest number of students
enrolled in any accounting elective at the University for 1st semester 1998.  Yet another
indication of the growing awareness of the link between business and social and environmental
issues.

⇒ Through the APCEA branch, the Australian Society of Certified Practising Accountants
(ASCPA) and the Business and Environment Group section of the Accounting and Finance
Research Unit, Gary O’Donovan continues to organise regular meetings of the Environmental
and Social Accounting Discussion Group.  The recently completed March meeting, saw Steve
Malcolm from EcoRecycle Victoria deliver an informative presentation on waste management
practices for business.
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University Of Tasmania
SRCEA members are working on the development of a model for environmental cost/benefit
analysis which can be applied to commercial/industrial projects.  This is the basis for three
collaborative projects with Tasmanian firms in which the Centre is presently involved, two in the area
of marine farming, and one in minerals processing.

The Centre also working on a response to the Tasmanian Government's proposal to develop an
international cruise liner complex at Princes Wharf, Hobart.  This development has been designated
a "project of State significance" in order to speed up the project and bypass the safeguards of State
planning regulations.  The appropriateness and proposed scale of the development is a controversial
issue as participants in the process attempt to balance the estimated economic benefits with the
perceived aesthetic damage to the Hobart waterfornt.

A further response is alo being prepared to the Draft National Environment Protection Measure and
Impact Statement for the Movement of Controlled Waste, which is intended to provide a national
framework for managing the movement of controlled wastes between States and Territories.  The
management systems proposed include tracking systems, prior notification systems, and the licensing
and regulation of generators and transporters of controlled waste and waste facilities.  The measure
will also produce a list of materials which fall within the "controlled waste" definition.

For further information contact Kathy Gibson at the University of Tasmania on email:
Kathy.Gibson@utas.edu.au

Watching the Web

An addition to the news journal, this section will feature in each edition, a brief summary of some
internet web sites, which may be of interest to readers.  This editions’ offerings are:

Centre for Social and Environmental Accounting Research (CSEAR)

http://www.dundee.ac.uk/accountancy/csear/

Arguably, the home of social and environmental accounting sites.  Most of our readers are probably
already aware of this site, which includes many links to sites interested with increasing the social and
environmental accountability of business entities.  Commenced by Rob Gray and his colleagues at
the University of Dundee, this site is a must for researchers and businesses interested in current
topics and up to date research in social and environmental accounting.
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Interdisciplinary Environmental Association (IEA)

http://www.assumption.edu/HTML/Academic/conf/IEAinfo.html

This association, based at Assumption College, in Worcester, Massachusetts, USA, has, to date,
organised 3 annual conferences on interdisciplinary environmental issues.

The IEA is a non-profit organization whose functions are neither "lobbying" nor "watch-dog" in
nature. Its mission is educational with two objectives. First, to bring together all disciplines so that
their learning about environmental issues is enhanced through interdisciplinary communication.
Second, to inform the educated layperson about accomplishments, current concerns, and plans for a
cleaner future. The IEA is currently responsible for the organization of the 4th International
Interdisciplinary Conference on the Environment, which will take place in Washington, D.C., USA,
on July 7-10, 1998, at the Hotel Washington. Among the IEA's ambitions is the publication of a
scholarly journal, the inauguration of which is expected to take place in 1998.   Further details are
available at the web site.

Council on Economic Priorities

http://www-2.realaudio.com/CEP/

CEP is a public service research organization, based in New York, U.S.A, dedicated to accurate
and impartial analysis of the social and environmental records of corporations. For 26 years, they
have conducted research designed to enhance the incentives for superior corporate social and
environmental performance and to encourage the transfer of cold war resources to a productive
civilian economy. CEP claim the information they produce empowers consumers, investors,
managers, employees and activists to cast their economic vote as conscientiously as their political
vote.
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Environment Extra!
Edited by Gary O’Donovan

Toxic Waste Omitted from Australia’s National Pollutant Inventory List
Under the code related to Australia’s National Pollutant Inventory, if a substance is included in the
inventory, companies must notify authorities if they release above certain quantities of the listed
chemicals directly into air or waterways.

The recently released National Pollutant Inventory in Australia has left off many substances which
must be reported as toxic wastes or are banned from being dumped in other countries in the world.
The inventory lists just 36 chemicals that need to be notified to the appropriate bodies compared
with about 650 listed in US law.  At least five chemicals, including hydrogen fluoride, which cannot
be safely kept in glass containers, subject to strict controls in the US, are not included in the
inventory.

According to the Australian Conservation Foundation, when the inventory was first proposed in
1994, there were 120 chemicals considered a serious enough environmental hazard to be listed.  A
spokesperson for the federal environment minister, Senator Robert Hill, said the list of chemicals had
been restricted because of the administrative costs of larger lists.

A matter of further concern for environment groups and the community is that companies may not
have to notify the authorities, if they dump pollutants on the list, into sewers, tailings dams or into
landfills.  According to a report in The Age (p. A7), Bruce Kennedy of the National Environment
Protection Council, indicated that companies did not need to notify about these disposals as putting
a pollutant into a sewer or a landfill was not considered discharging into the environment.  It appears
to be the responsibility of the entities managing the sewers or land fills to notify of any chemicals, not
the companies.

Source:  The Age, 4 March, 1998, p. A7

The EU Commission intends to issue a Recommendation on environmental matters in financial
reporting

An Interpretative Communication on a number of issues dealt with in the main EU Accounting
Directives has been adopted by the European Commission. The Communication aims to give
guidance to bodies responsible for setting accounting standards in the Member States, to
accounting professionals and to investors and other users of company accounts. Consolidated
accounts, the relationship between the Directives and International Accounting Standards and
environmental issues in financial reporting are the three main issues are covered by the
Communication. The Communication is based upon extensive contacts with representatives of the
Member States and accounting professionals.

The Communication includes some clarifications on the inclusion of environmental issues in the
financial statements. For example, it confirms that environmental risks or liabilities resulting from past
transactions or events qualify for recognition as a provision in the balance sheet if the  company has
a legal or contractual obligation to prevent, reduce or repair environmental damage or if the
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company's management has committed itself to doing so. The Commission intends to issue at a later
date a separate recommendation on environmental matters in financial reporting.

In the communication it is recommended to give the following information regarding environmental
matters in the annual financial  report:
 

⇒ Where environmental issues are relevant to the financial position of the undertaking, a description
of the respective issues and the undertaking's response thereto

 

⇒ The policy that has been adopted by the enterprise in respect of environmental protection
measures

 

⇒ The improvements that have been made in key areas of environmental protection
 

⇒ An indication of government incentives related to environmental protection measures, such as
grants and tax concessions

 

⇒ The extent to which environmental protection measures, resulting from changes in future legal
requirements that have already been enacted - or substantially enacted - into law, are in the
process of implementation

 

⇒ If other quantitative or qualitative environmental information is provided in a separate
environmental report, a reference to this report.

 

Source: http://home.pi.net/~folmolen/mjv.htm
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Brief Bits!

Australian sea lions in jeopardy
Early, mysterious deaths of Australian sea lion pups are prompting scientists from an Australian
governmental research organisation to call for more intensive research into the species. The call, by
Dr. Peter Shaughnessy, principal research scientist with the Division of Wildlife and Ecology, follows
a joint study between CSIRO and National Parks and Wildlife South Australia.

Source: Environmental News Network Daily News, 20 March 1998;
http://www.enn.com/news/enn-stories/032098/sealion.shtm

Upcoming conference
Melbourne Water and the Department of Accounting and Finance at the Victoria University of
Technology are organising a one day seminar on Environmental Accounting, to be held at the
Footscray campus at the Victoria University on Tuesday 9 June 1998.

For further details contact:
Melbourne Water:  Keiran Croker; ph: 03-9840 5704;  email:  keiran.croker@melbwater.com.au
Vic Uni of Technology:  Gary O’Donovan; ph: 03-9688 4331;  email:  garyod@dingo.vut.edu.au


